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PROCEEDI NGS
5:02 p.m

PRESI DI NG MEMBER LEVIN: Al right.

Wel cone everyone. Can you all hear nme? Yes?
Wave your hand or shout if you can't. |Is the mc
definitely on? Ch. Is the mc on now?

HEARI NG OFFI CER CELLI: You have to get
right on it.

PRESI DI NG MEMBER LEVIN: |Is the mic on
now? |'mpretty onit. |Is this better? 1Is the
nm crophone on now?

HEARI NG OFFI CER CELLI: | think you have
to speak right intoit.

PRESI DI NG MEMBER LEVIN: Okay, is this
better? Al right, thank you. Welcome everyone
to the Informati onal Hearing on the Mariposa
Ener gy Project.

| am Conmi ssi oner --

UNI DENTI FI ED PHONE CALLER: Hi, are you
t here?

PRESI DI NG MEMBER LEVIN:  Hel | o.

HEARI NG OFFI CER CELLI: Yes, Steve |et
me mute you there. If | may, let ne just say to
the callers on the phone, this is Ken Celli the

Hearing Advisor. W will be putting you on nute

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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node so that you can hear the proceedi ngs and then
when it conmes tine to, I"'msorry, if | seem
scattered it's because |'ve got a |lot of tasks
going on. This is the first time we've done this.

We will unmute you at the end of the
proceedi ngs when it beconmes tinme for us to do the
public coment period. So we're asking that you
be patient and hang in there.

VWhat |'ve set the setting to be that
when people call init will be muted. So you wll
be able to hear us. W won't be able to hear you
until | unclick the mute. So that is the status.

PRESI DI NG MEMBER LEVIN: Ken, before you
nmute themthen we should make sure that the people
on the phone can hear

HEARI NG OFFI CER CELLI: All right.

PRESI DI NG MEMBER LEVIN: Can those of
you on the phone --

HEARI NG OFFI CER CELLI: Okay, so Steve
Bonta, can you hear ne? Hal Yeager

MR. YEAGER:  Yes.

HEARI NG OFFI CER CELLI: Gkay. Thank
you. Keith MG egor. Keith MG egor can you hear
us? Al of these people are on nmute right now or

he hung up it appears.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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PRESI DI NG MEMBER LEVIN: Al right.

HEARI NG OFFI CER CELLI: Steve Bonta, are
you on the Iine. ©h he was the person that just
speaking. So he keeps com ng and going. He's a
busy guy.

PRESI DI NG MEMBER LEVI N:  Maybe he put us
on nute.

HEARI NG OFFI CER CELLI: Yes. So at
| east Hal you can hear us.

MR YEACER  Yes.

PRESI DI NG MEMBER LEVIN: Al right.

HEARI NG OFFI CER CELLI: G eat.

PRESI DI NG MEMBER LEVIN:  Well to
clarify, this is not our first hearing by a | ong
shot (laughter) but it's the first tine we've done
this online and via tel ephone.

So | am Commi ssioner Julia Levin. |'m
one of two conmissioners fromthe California
Ener gy Comm ssion assigned to the Siting Committee
for the Mariposa Energy Project.

Unfortunately the other conmi ssioner
nmenber of the Committee, Conm ssioner Jeff Byron
is not able to be here today. He is in
Washi ngton, D.C. hopefully bringing honme |lots nore

dol lars and other great work for California.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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But in his place is his advisor Kristy
Chew who is sitting on ny far left. On ny right
is my advisor JimBartridge and to ny i nmedi ate
left as | think he's already introduced hinself
our Hearing Officer in this case, Ken Celli,
Kenneth Celli to whomI|'mgoing to hand it over to
in just a noment.

So welcome. And | would like to thank
the Byron-Bethany Irrigation District for hosting
this hearing and it's such a beautiful new
building. It really is a treat to be here.

And it was also really nice to have the
site visit. Thank you very much to the applicant
being able to see the lay out of the | and and
what's around it.

| come from Contra Costa Counties. |'m
not too far away. And | love this area very mnuch.

At this time | would like to ask first
t he applicant and then our staff to introduce
t hensel ves so you know who is who. And then we
will launch into the presentations. So why don't
we start with the applicant please.

MB. ZAGRECKI: | am Paul a Zagrecki. |
amthe Director of Finance for D anond Generating

Cor poration which is the owner and devel oper of

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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t he Mari posa Energy Project.

Also with me is Gregg Wieatland who is
our counsel. Wuld you like me to introduce
everybody el se with us?

PRESI DI NG MEMBER LEVIN:  Just a m nute,
how many of them are there?

MS. ZAGRECKI: There's Tetsuji Nakagawa
who is our President of DGC

There's Bo Buchynsky who is Executive
Director of DGC and who is the | ead devel oper on
t he project.

There is Yasuyuki Asakura who is our
Director of Asset Managenent.

And there's Gary Nornoil who is our
Director of Engineering who is going to be in
charge of engineering and construction on the
proj ect.

And then we al so have Doug Urry of
CH2MHI I | who is the Project Manager who's hel ping
us with the AFC.

PRESI DI NG MEMBER LEVIN: Okay, thank you
very much. And Energy Conmi ssion staff.

MR. HOFFMAN: My name is Craig Hof f man.
I'"'mthe Project Manager for the CEC on this

project. Wth ne is Kerry WIllis who is the staff

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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counsel and the Associate Public Advisor, Loreen
McMahon.

PRESI DI NG MEMBER LEVIN: And 1'd al so
like to take this opportunity to ask if there are
any elected officials or |ocal governnent
officials, regional air board, water board other
| ocal, state or governnment officials who would
like to introduce themselves. Please feel free to
stand up. Yes sir.

MR LAMB: |I'mJim--

HEARI NG OFFI CER CELLI: Actually | adies
and gentl emen because everything that is going to
be going on today is going to be transcribed. W
have a court reporter. | wll need everybody to
cone forward and speak into the mcrophones so
that it makes its way into the tape recording.

So |'msorry about that. We know it's
an inconveni ence but if you want to speak pl ease
cone forward and speak directly right into the
mc.

MR LAMB: |'mJimlLanb. | live in
Mountai n House. |1'mone of the Directors of the
Conmunity Services District.

HEARI NG OFFI CER CELLI: Thank you.

THE REPORTER: Wbul d you spell your |ast

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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nane pl ease for the record

MR LAMB: L-A-MB.

HEARI NG OFFI CER CELLI: There's anot her
gent| eman over here.

PRESI DI NG MEMBER LEVIN:  Yes sir, please
cone to the m crophone.

MR, PATIL: M nane is Madhab Patil.

And | work with Bay Area Air Quality District.
And the last name is P-A-T-1-L

PRESI DI NG MEMBER LEVIN:  Thank you very
nmuch.

HEARI NG OFFI CER CELLI: I'msorry | did
not get the name. Your first name and | ast nane
and |'msorry.

MR. PATIL: The first nane is Madhab.

THE REPORTER: Spell that please.

MR PATIL: MADHA-B And the |ast
name is Patil.

HEARI NG OFFI CER CELLI: Thank you.

PRESI DI NG MEMBER LEVIN: Al right. The
proposed Mariposa Energy Project is a natural gas
fired sinmple-cycle peaking facility with a
generating capacity of 200 megawatts.

Most of us were able to see the |ocation

of the facility earlier. Approximtely seven

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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m | es northwest of Tracy, seven niles east of
Livernore, six mles south of Byron and
approximately two and a half mles west of the
conmuni ty of Mountai n House

Just prior to this informational hearing
the Mari posa AFC which is an Application for
Certification fromthe Energy Comm ssion, the AFC
Conmittee conducted a public site visit at the
proposed | ocati on of the power plant.

The purposes of today's hearing are
extremely exciting. It's to provide information
about the proposed power plant.

To descri be our process the Conm ssion's
process in reviewi ng the application

To provide information to the public
about the power plant and opportunities, starting
shortly, for the public to participate in the
process.

To provide information to nenbers of the
public about how to participate fromhere on out
in the process. And we strongly encourage public
partici pation and nake every opportunity for it as
you wi Il hear nore about shortly.

And to neet and confer with the parties

and the applicant about the project's schedul e.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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So at this point I"'mgoing to hand it
over to our Hearing Oficer, M. Kenneth Celli and
he will be giving the next presentation.

HEARI NG OFFI CER CELLI: Thank you
Conmi ssioner. You can all hear me okay? Geat.
And again, | just want to say for the sake of the
peopl e on the tel ephone that, for the webex, we
will be unmuting your lines at the point after the
presentations when we start taking public comrent.

So with that 1'mgoing to start our
segnent. You're looking at a power point of the
California Energy Conmi ssion building on the
corner of ninth and P Street in Sacranento.

Next. The California Energy Conmi ssion
is a state agency that has exclusive jurisdiction
to license or certify, as we say, new power plants
t hat generate 50 negawatts of electricity or nore.

There are five Conmm ssioners of which
two are assigned to the Mariposa Conmittee. This
is a Conmittee. Next.

On August 26th the Energy Conmi ssion
accepted as conplete the Application for
Certification for the Mariposa Energy Project, a
200 negawatt sinple-cycle electric generating

plant in the northeastern corner of Al aneda

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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10
County. Next.

Notice of today's hearing was mailed to
all parties, adjoining | and owners, interested
government al agenci es and ot her individuals.

It was al so posted on the Energy
Conmmi ssion's website.

The Public Advisor's Ofice will explain
in more detail |ater about additional efforts to
notify the public about today's hearing.

Today's hearing is the first in a series
of formal Committee events that will extend over
t he next year.

The Conmi ssioners conducting this
proceeding will eventually issue a Proposed
Deci si on contai ni ng recomrendati ons on the
proposed project to the full five nenber Energy
Commi ssi on.

To be clear, the Mariposa Energy Project
AFC Conmittee is nmade up of two Conm ssioners,
Conmi ssi oner Levin and Conmi ssioner Byron, their
advisors and ne. |'mthe Hearing Advisor

Next. It is inportant to enphasize that
the law requires that the Committee's Proposed
Deci sion be based solely on the evidence contai ned

in the public record.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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To ensure that this happens and to
preserve the integrity and inpartiality of the
Conmi ssion's |icensing process the Comm ssion's
regul ations and the California Adm nistrative
Procedures Act expressly prohibits private, off-
the-record contacts concerning substantive natters
bet ween the participants in this proceedi ng and
t he Conmissioners in this Comrmittee, their
advi sors and ne.

Next slide please. This prohibition
agai nst of f-the-record comuni cati ons between the
parties and the Conmittee is known as the ex parte
rule.

This nmeans that all contacts between the
parties and the Conmittee regardi ng any
substantive matter must occur in the context of a
public discussion such as this hearing today or in
the formof a witten communication that is
distributed to all parties.

The purpose of the ex parte rule is to
provide full disclosure to all participants of any
i nfornmati on that may be used as a basis for the
Conmittee's future decision on this project.

The Energy Comm ssion staff, we're

sitting over here, are a party to these

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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12
proceedings in the same way that the applicant is
a party or an intervenor would be a party.

Even t hough staff and the Committee
nenbers are both part of the Energy Comm ssion we
are conpletely separate entities for purposes of
t hese proceedings. So the ex parte rule applies
to the Energy Commission staff in the sane way
that it applies to applicants and intervenors.

Next slide please. Additiona
opportunities for the parties and government al
agenci es to di scuss substantive issues with the
public will occur in public workshops to be held
by the Comm ssion staff at |ocations near here and
perhaps in Sacramento or el sewhere.

I nformati on regardi ng ot her
conmuni cati ons between the parties and
governmental agencies is contained in witten
reports or letters that sunmarize such
comuni cati ons.

These reports and letters are
distributed to the parties and are nade avail abl e
to the public. Information regardi ng hearing
dates and other events in this proceeding wll
al so be posted on the Comm ssion's website.

Next slide. The Application for

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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Certification or AFC process is a public
proceedi ng i n which nenbers of the public and

i nterested organi zati ons are encouraged to
actively participate and express their views on
matters relevant to the proposed project.

The Committee is interested in hearing
fromthe community on any aspect of this project.
Menbers of the public are also eligible to
intervene in this proceeding. And if there are
any potential intervenors we encourage to file
petitions to intervene soon so that you can have
full participation in the process.

Next slide please. At this time I'm
going to hand over to the Public Advisor, M.
McMahon will cone up.

She's actually going to be at the
podium yes. After we hear fromthe Public
Advi sor we will hear fromthe applicant and then
the staff will nake their respective

presentations.

13

This will be in turn will be followed by

public comment. So with that please Ms. MMahon

M5. MCMAHON: Thank you. |'mtrying to

stand and not sit so | can see everybody. Does

that hel p? The best laid plans, | wll adapt.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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Ckay, well welcone if you can see ne
because now | know sone can't. M presentation
okay first slide.

HEARI NG OFFI CER CELLI: Yes, is Kelley
around? | just wanted to acknow edge that | just
got an enmil that the people on the phones can't
hear us.

So if Kelley is around | would
appreciate it if she could help us out here.
Because apparently there's sonething going on with
t he phones and they're not able to hear

M5. MCMAHON:  You want me to wait a
m nut e?

HEARI NG OFFI CER CELLI: Do you have her
cell phone? Onh, Kelley. H Kelley, we just got
an emai|l chat that says that nobody can hear us on
the tel ephone. So hang in there phone people.

One of the cool features about webex is
that the callers can actually send ne a chat
nmessage saying, | can't hear you. So at |east
we're in touch with them

MS. GEYER May | have the audio dialing
nunber that you guys had earlier? Could you give
it to me?

HEARI NG OFFI CER CELLI: Yes.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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PRESI DI NG MEMBER LEVIN: |I'm sorry
folks. Sorry folks for the delay. W're trying
to enabl e as much participation as possible and
still obviously getting sone kinks out with the
webex.

HEARI NG OFFI CER CELLI: Okay, so one,
just the phone number. That 866 nunber, 866-469-
3239.

MS. GEYER. |'m sorry.

HEARI NG OFFI CER CELLI: That's 3239.

Yes.

MS. CGEYER It says you guys are stil
dialed in, so.

HEARI NG OFFI CER CELLI: Send them a note
that we're fixing the phones now. Ckay is it
acknow edging it?

MS. GEYER It says that you're on. |
mean | don't understand what's going on with the
t hat .

HEARI NG OFFI CER CELLI: So I'mgoing to
unnute the participants for a mnute --

MS. GEYER  Ckay.

HEARI NG OFFI CER CELLI: -- and just hear
if I can, | just took off the mute for all of you

public that are on the tel ephone. Can you hear me

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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now? This is Ken Celli.

MR. YEAGER: Yes, | can hear you now.
["Il put my mute on so | won't disturb the
conference. But | can hear you now. Thanks.

HEARI NG OFFI CER CELLI: Thank you.
Now - -

MR. BONTA: Ken this is Steve. You
sound very distant.

HEARI NG OFFI CER CELLI: Well Steve we're
like right on top of the m crophone here.

MR, BONTA: COkay.

HEARI NG OFFI CER CELLI: Is that better?
Can you hear me?

MR, BONTA: How about everyone el se
that's online? Can you hear him okay?

HEARI NG OFFI CER CELLI: | could hear Hal
Yeager. Keith McGregor | haven't heard from
Keith can you hear me?

MR, MCGREGOR: Yes | can barely hear you
but yes | can.

HEARI NG OFFI CER CELLI: Gkay. Thank
you. And then | have, who else is online?

MR. YEAGER This is Hal. | can hear
the other participants very |loudly but you very

softly.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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HEARI NG OFFI CER CELLI: Ckay. |Is that
better if | speak right into the mic |like that.

MR. YEAGER  That's better, that's
better (loud feedback - |aughter).

MR. BONTA: Ken you want to have Kell ey
give me a call or check her emmil.

HEARI NG OFFI CER CELLI: Okay, she just
stepped out of the room Steve. But I'mgoing to
nmute, what I'mgoing to do is |'mgoing to put you
all on nute again. |1'mgoing to say a few things
and then I"'mgoing to unmute to hear whether you
can hear me or not.

MR. BONTA: Basically, Ken, just mute
everybody except call-in user |line because that's
you. You can tell 1'mflashing.

HEARI NG OFFI CER CELLI: COkay, so --

MR, BONTA: So you can just individually

select all the other IDs with the phone and mute

them Just make sure to keep call-in user one
unnut ed.

HEARI NG OFFI CER CELLI: | got you. Okay
| just muted Keith. I'mnuting Hal. There's
call-in user five I"'mnmuting. | just nuted that

person. Can you hear nme now Steve?

MR. BONTA: Yes | can still hear you.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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HEARI NG OFFI CER CELLI: Okay. And |

don't know who this person is. Angad, are you

t here?

MR, ANGAD: Yes |'m here.

HEARI NG OFFI CER CELLI: Okay.

MR, ANGAD: |'mcall-in user five.

HEARI NG OFFI CER CELLI: 1'mgoing to
mute that person too. GCkay | just lost, there we

go. The ability to nute sonebody. GCkay, so we're
ready to proceed.

MR, BONTA: Yes. Ken for any of the
folks online, if you have to you can al ways nute
your physical phone too.

HEARI NG OFFI CER CELLI: Okay, excellent.
Now what |'m going to do Steve is |I'mgoing to,
I"'mgoing to nute you. But I'mgoing to ask that
you hang in there with me and send ne a chat if
you need to. Okay?

MR, BONTA: COkay.

HEARI NG CFFI CER CELLI: G eat.

I"'msorry Loreen. | think we've got it
covered now.

M5. MCMAHON: No problem Let ne
restart by welcom ng you all here. | represent

the Public Advisor's Ofice. And the part of the

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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presentation that 1'mgoing to give is nost
specific to you in that I want to make sure that
everybody understands how i nmportant public
i nvol venent is to our process and that you
understand the ways that nmy office can help and
the ways that you can continue to get information
and gi ve coments.

So the primary purpose of our office is
that it's established as a separate office to help
t he public understand the process, to make
recomendati ons on the way you can get involved
and to assist in your involvenent being
successful .

Qur office is independent fromthe staff
and all the other parties. So it is a different
process in nmaking sure that, even though we're al
Energy Commi ssion staff, we all have our
i ndi vidual roles to make sure that everything is
fair to the public.

HEARI NG OFFI CER CELLI: Excuse ne. One
nore thing Loreen. | need you to speak right into
that mc straight on because |'mgetting notes
that say it's very hard to hear you.

MS. MCMAHON:  Ckay.

HEARI NG OFFI CER CELLI: Thank you. Very
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close, right onit.

MS. MCMAHON: Ckay. And | have, ny
presentation (loud feedback) oh, that's the
probl em

HEARI NG OFFI CER CELLI: Well --

MS. MCMAHON: My presentation is in the
back. It has all of the contact information on it
for reaching me. And hopefully you'll grab one of
t hose.

| also have a brochure that explains the
role of the Public Advisor in this process and
again has contact information for you to nake sure
you can reach nme.

kay, next slide. On the outreach that
we' ve done in order to make sure that the public
is well inforned of the process, a | ot of
different offices in the Energy Conm ssion perform
separat e outreach.

Qur office particularly has contacted
the city and county officials that | have listed
up here.

We do our own research in our office.

We ook for, well any, of course, interested
parties that contact us we put on our mailing

list.
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But we also reach out into the comunity
and contact comunity organi zations, |oca
school s, local conmunity groups.

We do primarily Internet research and
contacts within the public that give us other
i deas on who to put on our nmailing list.

Qur outreach al so goes on into, we pay
advertisenents. W' ve done it in Spanish and
Engl i sh.

We do requests for public service
announcenents to |ocal (loud feedback) sorry. We
do public service announcenent outreach trying to
get local websites to post information about this
heari ng.

And we al so contacted | ocal TV and radio
stations.

Ckay, next slide. Okay, when we first
receive the Application for Certification fromthe
applicant, first notification to the public is
done by our Siting Division

They identify the residents within 1,000
feet of the project and 500 feet of all the
linears and they notify them of the pending
proj ect.

They send copies of the AFC to | oca
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libraries. | have a list of those libraries
comng later. And |local agencies are also
provi ded copi es of the AFC on CDs.

Qur noticing continues by the Hearing
Ofice. They (loud feedback). |It's a Catch 22.
HEARI NG OFFI CER CELLI: | know.

MS. MCMAHON: Trying to talk close and

not cl ose.

HEARI NG OFFI CER CELLI: You're just
going to have to find a balance. |'msorry about
t hat .

MS. MCMAHON: -- they have, they use the
same mailing list that the Siting Division uses to
notify the residents, libraries and agencies.

They al so begin the proof of service
list which is the official list. They notify
those and also the lists are that has been
initiated for this particular project is used for
those notifications.

And if you haven't already signed up to
receive that information you can sign up at the
back and I'Il assist you or I'll have the address
for doing that later on in this presentation.

And next slide. Then our Executive

Director also sends letters out to your |oca
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el ected officials.

And our Media Ofice sent press rel eases
to these local media office. Next slide.

Ckay, at the Conmi ssion where can you
get informati on? We have sources where the
information are, can be found and tools to assist
you i n obtaining information.

Qur website is our nost, the best way to
get information. W' re posting everything. You
get the notices and the announcenments of all the
pr oceedi ngs.

You get the docunents and the reports.
We're posting those online and there's a conplete
docket log that you can al so | ook through

The Energy Commission library located in
Sacranmento al so has information available for you.
And if there's anything that you see that isn't
readi | y avail abl e you can contact our dockets
emai|l and try to get, not try, and talk to them
about getting access to those docunents.

In order to assist you in know ng what
information is available and the tools we have are
the Iist server and you can go, this is the
address for general |ist server there.

And you can go on there and sign up to
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get nore information on this specific project. O
again like | nmentioned you can sign up in the back
and | can assist you.

We have a mailing list for that sane
pur pose (Il oud feedback) --

HEARI NG OFFI CER CELLI: Sorry about
t hat .

M5. MCMAHON: -- Okay, and then again,
anytinme that you'd like to call my office for
assi stance please feel free to do so

Ckay, in your community copies of the
AFC have been sent to these libraries. And then
el ectroni c access, you have conputers or through
the library you can al so access the docunents.

Next slide. So this process has two
types of participation, what we call infornal
participation and formal participation

Informal is, you just provide your
comments to us. They're considered by the
Conmi ssi oners and they become part of the record
but they are not considered evidence.

That refers to what M. Celli referred
to earlier about whether or not it's form
conmments or whether it's just coments.

So anyway, maki ng your voice heard is

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

25
very easy in our process. You can nake verba
conments at any hearings that we have, this one or
wor kshops or you can wite your witten conments
to the Comm ssion or send themvia email. Just
make sure that if you email you include your nane
and your contact information and you identify this
proj ect by docket nunber.

And to becone a formal intervenor which
has al ready been nmentioned to you anyone who wants
to become a formal intervenor can becone one. You
don't have to be an attorney to be an intervenor
But you do have to file a petition.

And the petition is online. M office

can assist with that as well. Once you file the
petition with the Committee they will approve or
deny the petition. And they'll informyou in

witing shortly after, within 30 days.

So if you want to formally participate
you have to fill out the forms. And again, ny
of fice can assist with that.

But it's inportant to note also as M.
Celli mentioned that it's a good idea to put that
application in as soon as possible so that you
don't miss any participation opportunities that

you might be interested in.
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Next. So to become an intervenor it is
al so inmportant to know that there is rights and
responsibilities that go along with being an
i ntervenor.

You receive all the filings in the case
and all the notices and hearings and wor kshops
that are distributed via the proof of service |ist
you get directly.

You are allowed to participate by filing
your own docunents but you al so have to serve them
on all parties.

Qur process does not provide for
rei mbursement for any of that. You can present
evi dence and you can present witnesses and if you
present w tnesses you have to al so make sure that
they're available for the other parties in the
proceeding to cross exam ne

Next slide. So the long and the short
of the things to keep in mnd are, you should sign
up to receive nore information, you should submt
witten comments if you have information or
opi nions or concerns that you want to nake known
to the Conmittee and the staff. And we encourage
you to attend the publicly noticed neetings.

And if you have any further questions
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you can catch me in the back. Thank you.

HEARI NG OFFI CER CELLI: Thank you. Am |
still on the air? Thank you very much,

Ms. McMahon. | appreciate your putting up with
all of these technical difficulties.

We are trying out, this is really a
public service. Wiat we're trying to do is reach
out and all ow as nany people as possible to
participate in this informational hearing.

And what we're trying to do is allow
peopl e to appear by tel ephone instead of having to
show up in person.

W will work out these kinks |I'msure as
we evolve with this process but this is day one on
this one. And so it's alittle conplicated and
so, again, ny apologies for whatever difficulties
we' re experiencing.

At this point |adies and gentlemen we're
going to hear from Mari posa Energy, LLC. They're
goi ng to describe their proposed project and
explain their plans for devel opi ng the project
site.

And so, Paula if you're ready to go,
pl ease.

MB. ZAGRECKI: Yeah, how do we get back
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to --

HEARI NG OFFI CER CELLI: Ch, are we not
on. Onh, thank you. You can't get in?

MS. ZAGRECKI: | can't get out now.

HEARI NG OFFI CER CELLI: Okay let me do
this. No, you're still the presenter.

MS. ZAGRECKI: Oh.

HEARI NG OFFI CER CELLI: Here you go.

Well while Paula is getting set up | just want to
mention to everyone that in the back where Loreen
McMahon is standi ng she's hol ding these blue cards
up.

If you want to make a statenent today at
the public coment period we will need you to fil
out one of these blue cards and give it to M.
McMahon who will bring it up to me and at the end
of these presentations |I'mgoing to call your nane
and you can come up and speak.

You will be in the transcript. This is
a great opportunity for you to speak to
Conmi ssioner Levin and tell her what your views
are. You're the locals. You know. W want to
hear from you.

So if you wouldn't mind please filling

out these blue forms, these little cards and bring
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themto Ms. McMahon so that we can call upon you
and hear what you have to say. Thank you.

Pl ease Paul a.

MS. ZAGRECKI: Al right, thank you
Conmi ssi oner Levin, Hearing Oficer Celli, the CEC
staff and nenbers of the public. As | nmentioned
before ny nanme is Paula Zagrecki. |'mthe
Director of Finance for the D anbnd Generating
Cor poration, the owner and devel oper of Mariposa
Ener gy.

THE REPORTER: Paula is the m crophone
on?

MB. ZAGRECKI: Can you hear ne? |s that
better? Al right. On behalf of ny coll eagues
here 1'd like to thank you for the opportunity to
present to you the Mariposa Energy Project.

Next slide. This slide shows what |1
be covering in ny presentation tonight.

After giving a brief introduction to
Di amond Generating Corporation I'll describe the
design features of the project, discuss sone of
the regulatory history behind the project and how
we got here, discuss DGC s site selection process
and then finally go through a discussion of the

envi ronnent al i npacts.
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Ckay, thanks. 1'd like to provide you
with a brief introduction to D anbnd Generating
Cor porati on who owns Mariposa Energy LLC.

We're a subsidiary of Mtsubish
Cor poration of Japan. M tsubishi has been in the
US power industry since 1989 through DGC and
t hrough an earlier subsidiary.

At DGC our purchase is very
conservative. W don't permt or build power
plants until we have a signed contract in hand for
t he power.

And that is the case for Mariposa. W
signed a 10 year contract with PG&E earlier this
year. The power from Mariposa will be sold to
P&E not directly to the market.

We al so have a build and hold
phil osophy. So we rarely sell anything we buy or
devel op.

As such we believe in being good
nei ghbors. After all a power project has a 40
year life and if we are approved we'll be part of
this community for a very long tine.

To that end and in an effort to be a
good nei ghbor and listen to the needs and the

concerns of the community we've already held a
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nunber of public outreach neetings ourselves wth
nmenbers of the comunity.

And we've held nmeetings with, and I'm
going to give you the list here, the Al aneda
County Pl anni ng Departnent, the Al aneda County
Supervi sor's Representative, the Tracy Mayor, the
Tracy Fire Chief, San Joaquin County Supervisors,
San Joaquin Valley Air Pollution Control District,
Contra Costa Supervisor's Representatives, Contra
Costa County Airports Departnents, Al aneda County
Resource Conservation District, Al anmeda County
Far m Bur eau, Al ameda and Contra Costa County
Cattlenen's Association, the State of California,
Depart nent of Conservation, the Mountain House
Conmunity Services District staff and their board
and the editorial board of The Tracy Press.

DGC i s headquartered in California and
we own two power plants in California. So we
under stand sone of the uni que aspects of doing
business in this state.

We currently own nine gas-fired power
pl ants through the United States including the two
peaking plants in California, one in San Di ego and
one in Pal m Springs.

These plants utilize the sane technol ogy
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as the proposed Mariposa Energy Project.

DGC s predecessor conpany devel oped,
owned and operated gas-fired projects as well as
bi omass and geot hernal projects.

And at DGC we continue to devel op other
power projects in the US, both gas-fired and
renewabl es.

Next. We've included this slide to give
you an idea of what the power plant will |ook like
once it's built.

This is a 100 negawatt peaking facility
in San Diego that is also owed by DGC.

So it's about half the size of Mariposa,
however, it's design-w se basically the sane as
the Mariposa Facility.

And to put this viewin context it's
about 100 yards long, the plant. And the picture
was taken from about 300 yards away.

So now let's turn to a brief overview of
Mari posa's design features.

The project is a 194 nmegawatt peaking
proj ect burning natural gas only, utilizing four
GE LMB000 PC- Sprint combustion turbine generators
and the associ ated equi prent.

G ven that water is a scarce and
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val uabl e resource in this state, Mariposa has
designed a project to mninmze its water usage.

The project is using inlet air chillers
and an air-cool ed condensor rather than
evaporative cooling.

Further, process wastewater is being
recycl ed and reused.

The project will utilize best available
control technology in the formof selective
catal ytic reduction or SCR for NOx control and an
oxi dation catalyst for CO control to mnimze air
em ssi ons.

Under a contract with PGE, P&E can
call on us to operate up to 4,000 hours per year
and to have up to 300 starts and stops per year

We therefore have used these values in
our pernit application to the Air District.
However peaking plants in California have
historically operated fewer than 600 hours per
year. And so we expect we'll probably be about
600 hours per year operation

Mari posa has been sited to mninize the
| ength of our various |aterals.

The .7 mle, 230-kV transm ssion |ine

will interconnect the plant with PG&E s system at
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the Kel so Substation which is directly across the
road fromthe Mariposa property.

The project will tap into PG&E s gas
line 2 which runs across the Mariposa property.
This new gas tie-in is only 580 feet |ong.

And the project will construct a 1.8
mle water supply line from Byron Bet hany
Irrigation District.

So by minimzing the length of these
|aterals we can minimze the environnental inpacts
of those design features on the project.

Ckay 1'd like nowturn to the regul atory
history that led to this project. The CPUC based
on a CEC forecast established that peaking
resources are needed in this region.

On the slide | explain sone of the
reasons that the peaking power is needed.

First it's needed to support the
installation of intermttent renewabl e resources
such as wind and sol ar.

As wi nd can die down suddenly and the
energy fromthe wind farmcan drop off quickly.
However the |oad doesn't drop off when the w nd
does.

So a quick-start resource such as
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Mari posa i s necessary to come up quickly and
repl ace the energy that is |ost when the wind dies
down.

If the wind starts up again Mari posa can
be shut off. |If it doesn't, a conbined-cycle
pl ant which normally takes about two hours to cone
to full load can be ranped up and then Mari posa
can be turned down.

I want you to note that neither bionmass
nor ot her comercial technol ogies have this quick
start capability.

Bi omass plants take about 12 hours to
reach full load froma cold start and therefore
nost useful for basel oad.

And solar and wind can't provide this
qui ck start capability either as they are not
di spatchabl e and only run when the sun shines or
the wi nd bl ows.

So if no other resources are avail abl e
to replace this | ost energy when the wi nd dies
down the system can be unstable and that can | ead
to bl ackouts.

Peakers are al so designed to provide
energy during periods of very high demands such as

noon on a typical July or August weekday.
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During these periods all other plants
are already running. The systemstill doesn't
have enough supply to neet the demand. These
super-peak periods are actually relatively rare.

But because we all expect the lights to
go on when we flip the switch the utilities are
required to maintain a reserve nargin to ensure
the reliability of their systens.

Peaki ng plants such as Mari posa help the
utilities maintain these reserve margins
econom cally and efficiently.

And then finally during system
enmer genci es peaki ng projects can provide energy.

During the fires in San Diego in 2007
DGC s Larkspur Facility ran around the clock for
two weeks to provide energy to that regi on since
the fires burned down nany power |ines that bring
the power fromoutside the area into San Di ego.

So this slide provides sone of the
regul at ory background and rationale for the
Mar i posa Energy Project.

In 2003 the CPUC and CEC adopted the
Energy Action Plan after an extensive regulatory
process which showed the need for new peaking in

t he region.
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In fact the EAP called for imediate
action to ensure a reliable energy system
i ncluding the i medi ate need for 300 negawatts of
peaki ng capacity in critical areas such as the
greater bay area and the Vaca-Di xon area.

The investor-owned utilities including
P&E were then required to file resource plans to
i mpl enent this EAP.

P&E' s | ong-term procurenment plan
approved by the PUC in Decermber 2004 added 22
hundred negawatts of peaki ng power concurrently
with itens such as energy efficiency, denand-side
management and renewabl es.

P&E' s solicitation to inplenent the
| ong-term procurement plan resulted in three power
purchase agreenents with peaking plants which were
approved by the PUC but these plants have not yet
been built due to pernmitting issues.

And a fourth project in P&E s resource
pl an was withdrawn from consi deration

These plants were contracted to help
neet that 22 hundred nmegawatts of peaki ng power
needs that PG&E identified. And this need remains
unnet today.

Then in 2005 the CPUC and the CEC
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adopted the EAP 2 which reaffirnms that even with
t he enphasis on energy efficiency, denmand-
response, renewable resources and distributed
generation investnents in conventional power
plants will be needed.

So in 2007 the CPUC approved PGEE' s
| ong-term procurenment plan for the period from
2007 to 2016 which calls for the procurement of up
to 12 hundred negawatts of new resources which
i ncl uded di spat chabl e, ranpi ng resources that can
be used to adjust for the norning and evening
ranps created by the intermttent types of
renewabl e resources.

P&E i ssues a solicitation April of 2008
to obtain these dispatchable and operationally
f1 exi bl e resources.

And DGC bid the Mariposa Energy Project
into this solicitati on was short-1listed and si gnhed
a contract in March of this year.

That 10 year contract is at the PUC for
approval right now. And that approval is expected
i n Novenber of 2009.

This is a little bit about PGE s
application. PG&E has asked the PUC to approve

this contract because it neets the needs
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identified in the Energy Action Plan and in P&E s
| ong-term procurenment plan

We note that the anmpbunt of dispatchable
fossil-fuel generation needed is determ ned by the
PUC using the CEC s base forecast and in
consul tation with CAl SO

The CEC is an active participant in
t hese proceedings. And the CEC forecast
det erm nes the anount of needed gas-fired
generation after considering the addition of
demand- si de nmanagenent and renewabl es.

As a dispatchabl e and operationally
flexible resource Mariposa is critical. It wll
hel p PGE neet | oad variations due to the
intermttent nature of wind and solar resources in
the area and will help to ensure systemstability.

G ven that four of P&&E s | ong-term RFO
projects representing 1,093 negawatts have been
del ayed or term nated P&E' s pl anni ng reserve
margins is actually in jeopardy now.

Wt hout these projects the 2012 PRM wi | |
drop from 20.6 percent to 16.3 percent which is
bel ow their 17 percent target. And will drop even
further in 2013 to 13.7 percent.

Therefore if Mariposa comes on line in
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2012 as planned it will help inprove the planning
reserve margin and nove PGRE closer to its target.

Sonowl'd like to turn to DGC s site
sel ection process to explain our rationale in
sel ecting our chosen project site.

At DGC we first identify electric system
| ocations within P&G&E' s service territory that
i ndi cate a need for reinforcenment.

By siting a plant in these |ocations we
can mnimze systeminpacts due to interconnecting
new generati on.

So we | ook for locations in |oad pockets
or areas that need local resource capacity. And
we note that we're in the greater bay area | oad
pocket .

And peaki ng power is also needed in
areas that have an abundance of intermittent
resources. So we look at sites that are within
wi nd resource areas and again, we're in the
Al tamont Pass W nd Resource Area.

So after that first cut we then
identified sites that will mnimze the laterals
and have appropriate zoning.

Al of this being equal a site that is

less than a mile froma substation is preferable
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to one that would require a five mle transni ssion
line to interconnect.

Simlarly we | ook at sites that have
good access to a gas pipeline and to water.

And then finally we | ook at |and use
conpatibility, the zoning of the parcel and
previous activity on the property.

That is, is the site undisturbed or has
t here been previ ous devel opnent on that site?

So that second review narrows our fields
further. And once we have a few sites that pass
those first two screenings we then | ook at other
envi ronnent al i ssues.

Is the site near wetlands for exanple.
How far is the cl osest residence? Can you
mtigate air emi ssions effectively and cost -
effectively and efficiently? What are the visua
and noi se inmpacts of the site? WIIl you be able
to see the plant for mles of will terrain provide
shi el di ng?

That third screening narrows the choices
even further to a site that we believe is best
suited for this project.

As | nentioned, we're | ooking for sites,

we' ve focussed on areas within | oad pockets within
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P&E s territories since we were developing this
project to neet a need identified by P&GE in its
| ong-termrequest for offers.

A |l oad pocket is a transnission
constrai ned, concentrated area of higher denmand.
It's usually centered around urban or nore densely
popul at ed ar eas.

And as you can see there are a number of
| oad pockets in PGE s territory including the
greater bay area

We al so | ooked at sites in the Fresno,
Sierra and Stockton | oad pockets before choosing
our preferred site.

So our site is located within the
greater bay area | oad pocket and the Altanont Pass
Wnd Resource Area. And it has the ability to
supply power to the Tesla Substation to the south
and the Contra Costa Substation to the north.

So the property we chose best nade al
of our screening criteria, within the | oad pocket,
within the Altanont Pass Wnd Resource Area and we
believe we're siting the power plant where it's
nost needed.

Second, the site is well located in

terms of laterals. It's got less than a nile of
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transm ssion line, about a tenth of a mle of gas
pipeline and only 1.8 miles of water pipelines
needed.

We | ooked at a few other properties in
the area but found that siting Mariposa on our
chosen site would result in the fewest
envi ronnent al i npacts.

The site is free of contani nation and
has few significant biological habitats or species
of concern.

And there are no significant cultural or
pal eont ol ogi cal resources on this site.

The site as you saw on the site visit
has natural shielding since we're siting the power
plant in a valley between two hills.

So that will shield the plant fromview
and will mnimze the noise fromthe plant.

And the site is already disturbed.
There's an operation cogen facility on the
property. There was previous wind farm
devel opnent activity on this site.

And as we mentioned on the site tour the
wi nd devel oper found the site to be marginal for
wi nd and renoved the w nd turbines.

Finally we believe the siting of the
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power plant on this property is consistent with
the existing water and utility infrastructure in
the area.

The P&E Kel so Substation and conpressor
station are just across the street.

The Delta Punping Station is down the
r oad.

The Modesto Irrigation District
Substation that serves the Muntain House
conmunity is down Kelso Road to the east.

There are nunerous 500 kV and 230 kV
power |ines running through the area.

There are various wind farnms in the
vicinity and two high-pressure gas |ines run
t hrough our property.

So this slide shows the extensive power
and gas infrastructure that already exist in the
regi on.

On this slide blue lines are 500 kV
lines, red are 69 kV lines and yell ow are 230 kV.

And you can see our plans is in the
white box next to the red and yellow |ines on the
left of the slide and there's an arrow pointing to
it.

You can al so see the | ocation of the
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Byron Airport at the top of the map.

One thing we'd Iike to note with regard
to the airport is that the height of our project
and the height of the power |ine interconnecting
Mari posa with PGE s systemare all below the
hei ghts of the existing power infrastructure in
t he region.

And finally, the |argest, excuse ne, the
nearest large residential comunity, the Muntain
House community which is 2.3 mles fromour site
is shown as the shaded yel |l ow area

So this slide shows the specific site
| ocation of the Mariposa Energy Project southeast
of the intersection of Kelso and Bruns Road.

This should help to put into context
sone of the stops we took on our site tour
earlier.

So we are not at BBID s headquarters at
the top of the map in the mddle. The Mariposa
site is at the bottomof the slide in the center.
Just northeast of our site is the existing Byron
Cogen Facility within the same parcel

The PGEE conpressor and substation are
just across the road to the north.

The Delta Punping Plant is on the |eft
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part of the slide.

| al so showed our proposed water
pi peline route which is in blue.

The transmission line route which is in
red and then the natural gas pipeline on the site.

This map shows you where each of our key
observation points is |located conpared to the
Mari posa site.

These key observation points were
determ ned in consultation with the CEC staff.

The nearest key observation point or KOP
is .3 mles fromthe site. The furthest is 2.3
mles fromthe site.

And the next 10 slides show each of
these KOPs as they are currently and then pl ace
the Mariposa Energy Project in that sane view so
you can see the visual representation of the
project at each of these key observation points.

So here's, excuse nme, key observation
point one. It's on the sane parcel just northwest
of the access road.

This KOP is approximately .3 mles from
the site. And this would be the viewto the
sout heast towards the project site fromthe

sout hbound | ane of Bruns Road, south of the

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

47
intersection of Bruns and Kel so.

As you can see the Byron Cogen Plant is
visible in the left portion of the view, north of
t he proposed project site.

You can al so see high voltage power
lines on the site.

So this is the viewfromKOP 1 fromw th
the project. The arrowis pointing at the
si mul at ed power plant.

kay next. This is KOP 2. This is the
vi ew | ooki ng sout hwest towards the project site
fromthe westbound | ane of Kel so Road.

There's a cluster of residences closest
to the project site that's |ocated approxi mately
one-tenth of a mle to the southeast of this
Vi ewpoi nt .

You can agai n see various power |ines
and you can see wind turbines in the background.

This view is about one-half mle from
the site.

So here's a sinmulated view of Mariposa
fromKOP 2. |'ve added the arrow on the slide to
hel p you |l ocate the plant because it's kind of
hard to see

The tops of the stacks, excuse ne, the
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tops of stacks of the plant are barely visible in
the distance against the hillside to the left.

Here's KOP 3. This is the view | ooking
northeast towards the project site fromthe
California Aqueduct Bi keway which runs al ong the
northern edge of the Bethany Reservoir

The Byron Cogen Facility is visible in
the center and the difton Court Forebay is
vi si bl e beyond the project site to the north.

This view is about two-thirds of a nmle
fromthe site.

And here's KOP 3 with Mariposa included
and again, the arrow points to the plant.

Here's KOP 4. This is a view you'd see
| ooking to the west from Mountain House Road which
is approximately one-fifth of a mle north of
Mount ai n House School

And the roof of the Byron Cogen Facility
is visible near the center of the view And this
view is about 1.3 miles fromthe site.

And here's KOP 4 after Mariposa is
built. And I've added an arrow so you can see the
plant. And the four stacks are barely visible in
the niddle of the slide.

And finally last but not least, this is
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KOP 5. It's the view you'd see |ooking to the
west fromthe intersection of North Great Valley
Par kway and West Rialto Ranch Drive, which is
within the Mountain House comunity. This viewis
2.3 mles fromthe site.

And again, here is KOP 5 after Mariposa
is built. And the four stacks are again barely
visible in the mddle of the slide. And again you
can see the arrow added for your reference.

So nowl'd like to turn to the
environnental anal ysis of the Mariposa Project.
Due to careful siting the Mariposa Energy Project
wi Il have no significant, unmtigated
envi ronnent al i npacts.

The project is |ocated away from
sensitive receptors and is shielded fromview and
noi se by being sited between two hills.

The site is 26 hundred feet fromthe
cl osest residence and 2.3 mles fromthe |argest,
near, largest residential community in the area,
Mount ai n House comunity.

We've minimzed our water usage by
utilizing inlet air chillers and air-cool ed
condensors. So we've reduced our expected annua

wat er usage down to about the usage of 35 hones.
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The project has been designed as a zero
liquid discharge facility. Wastewater and process
area stormwater runoff will be treated on site
and then recycl ed or haul ed away.

We've minimzed | and use inpacts by
siting the project on non-irrigated grazing |and
whi ch has al ready been disturbed with an existing
cogen plant, three high-voltage power |ines, two
natural -gas lines and previous w nd farm
devel opnent.

Finally we will provide a year round
wat er supply for the cattle and we'll reseed the
construction |lay down area, parking area with a
hi gher quality feed grasses.

These enhancerments will increase the
productivity of that renmaining 146 acres of
grazing lands and after all these enhancenents the
site will be able to sustain the sane nunber of
cattl e even though we're taking 10 acres out of
cCow grazi ng.

The project will only use clean burning
natural gas to fuel the turbines.

We' Il then use best available contro
technol ogy to reduce air em ssions of pollutants

to mniml |evels.
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Any remaining emssions will be fully
mtigated with both the Bay Area Air Quality
Management District and the San Joaquin Valley Air
Pol lution Control District.

Even t hough we are in Al ameda County and
therefore within the Bay Area Air Quality
Managenent District we are also working with San
Joaquin to mtigate inpacts due to the close
proximty to that jurisdiction

We' ve minimzed hazardous use and
storage. We'll not be using anhydrous anmmoni a for
ei ther em ssions control or for cooling.

Instead we'll use 19 percent aqueous
amoni a for em ssions control. Aqueous ammnia is
a fewtimes the strength of typical household
cl eaners whil e anhydrous anmmonia is pure ammoni a.

We're al so using R134A as the air cool ed
condensor refrigerant rather than anhydrous
ammoni a.

These two changes increase the capita
and operating costs of the plant but they minimze
the potential for rel ease of hazardous materials
fromthe site.

Wth only eight full tinme enployees

Mari posa will have no significant inmpacts on |oca
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housi ng, education or energency response.

The project will also have its own
onsite fire protection.

And since the project is not providing
any infrastructure for other comrercial,

i ndustrial or residential developrment it will have
no grow h inducing effects.

And finally, construction and
operational traffic will be routed away from
resi dences.

The construction period is relatively
brief at only a year. So any traffic destructions
fromthe construction traffic will be brief.

So on the last slides we've shown that
Mari posa Energy will create no significant
unm tigated environnental inpacts to the
conmuni ty.

But we al so wanted to point out sone of
t he soci oeconomi ¢ benefits of this project
especially given the current state of the economny.

During construction we expect to make
approxinmately 12 mllion of local purchases and
expect a construction payroll of about 16.3
mllion dollars.

It is estimated that 14.7 mllion of
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that construction payroll will be spent in this
area.

There will be an average of 89 highly
skilled jobs during the construction period with a
peak of 177 construction jobs.

These jobs as well as the nonies spent
in the comunity will go towards creating another
229 indirect and induced jobs.

During operations |ocal spending will be
about 2.5 mllion a year annually on payroll
materials and supplies. And then we'll contribute
another 2.5 mllion dollars in property taxes.

W' Il have eight highly skilled jobs
will be created and the | ocal spending during
operations will create another 12 indirect and
i nduced j obs.

Al right, well | knowthis is just a
brief introduction to our project. However ny
teamand | are here to answer any questions. And
you can either ask us the questions now or people
can feel free to email ne.

W' ve al so shown on here the links to
the CEC websites the public can downl oad a copy of
t he AFC.

And finally we have copi es of our
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them Thank you.

PRESI DI NG MEMBER LEVIN: M. Zagrecki |
do have a few questions if you don't mind staying
at the nmicrophone. Can the rest of you hear me?

"Il be real close. Can you hear ne
now? Can fol ks on the phone | et Ken know if you
can't hear me. Al right, we'll keep our fingers
crossed and no hi gh-pitched whistling.

HEARI NG OFFI CER CELLI: | just got one
t hat said, speak up.

PRESI DI NG MEMBER LEVIN: Al right.

"Il try to be loud. First off | want to thank
you for the very detail ed presentation and the
simulation of the views. That's very hel pful.
And |'msure for the nenmbers of the public as
wel | .

| did also want to thank you in
particular for addressing water use which in this
area in particular is so close to the Delta is a
critical issue right now and as we as a state
spend mllions of dollars restoring the San
Joaquin River every drop really is precious. So
thank you for the attention to this issue.

| do want to ask you about a couple of
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the other issues that you raised though

M5. ZAGRECKI: Sure.

PRESI DI NG MEMBER LEVIN: And on a very
m nor point, one of ny other hats is part of the
Energy Efficiency Comrittee, it's tine to change
your incandescent |ight bulbs in the one visual to
fluorescent or LEDs or even beyond.

MB. ZAGRECKI: Ckay.

PRESI DI NG MEMBER LEVIN: Also a 21st
century power plant deserves a 21st century I|ight
bul b. Now seriously ny two substantive questions,
you nentioned that one of the purposes of this
plant is to better integrate renewables.

And when we were on the site visit you
pointed up to the wind turbines at Altanont. But
| have spent nore tine at Altanont than | care to
admt. And the power produced at Altanont has been
com ng down over time as the turbines are retired
or taken off Iine.

So |'mcurious what your expectations is
or where the need arises to integrate renewabl es
and also in the larger context of the economc
downturn you tal ked a great deal about PGRE s
| ong-term procurenment plan but that was based on a

RPS whi ch of renewable portfolio standard we're
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of f track on.

And with the econom ¢ downturn denmand
overall has gone down in this area. So | just
want to know how those different things nmesh.

MB. ZAGRECKI: Ckay, well it's our
under standi ng that a nunber of those w nd turbines
are going to be repowered because the vintage of a
ot of those wind turbines out on the Altanont
Pass is very early and sone of themare half
megawatt to one nmegawatt wind turbines and as you,
I'msure you know the newer ones are |larger, 2.5
negawatts and they al so can use a broader spectrum
of the wind reginme so | ower wind speeds to higher
wi nd speeds.

So there is some repowering going on
t here.

PRESI DI NG MEMBER LEVIN: It's our hope
as well that at Altanont it's not going on and
there are no contracts yet to do it.

So that's why I'd like to know nore
concretely, it doesn't need to be tonight, but if
you can put evidence in the record, specifically
are there contracts, PPAs already with PG&E from
new renewabl es that require integration into the

system and require a natural gas peaking plant to
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better integrate theminto the system because |
don't think that's currently the situation at
Al t anont .

It nmay be el sewhere but that would be
very hel pful information to put in the record.

MS. ZAGRECKI: And we'll do so. | do
know t hat PGE&E put out a press rel ease today that
t hey have signed an 830 negawatts of new renewabl e
contracts that are now going through the PUC
process, the sane process that we are al nost all
t he way t hrough.

And those new renewabl e contracts were
out of the same process, the sane RFO that we went
t hrough | ast year.

PRESI DI NG MEMBER LEVIN: And we are very
excited to see nore renewabl es conme on |ine.

Pl ease don't get me wong. W hear this nowin a
| ot of power plants siting cases. That the need
for the plant is based on integration of

renewabl es.

And while we absolutely want to better
i ntegrate renewables we would |like to see evidence
if that's what's going on. And so that would be
hel pful .

And mmy other question is on wildlife
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i ssues. Because Altanont Pass, this whole area is
host to so many different sensitive and endangered
species | would like to hear nore about the
studi es that have been done, particularly the
unidentified fairy shrinp species and where you
are in your conversations with the Departnent of
Fi sh and Ganme, whether you have consulted US Fish
and Wldlife Service or not.

And what your expectation is about their
processes and the tine line that they are on
Whet her they will be able to provide the input
needed for us to neet our 12 nonth tinme |ine.

MS. ZAGRECKI: Sure. |'magoing to
actually ask Doug Ury fromCH2MHi Il to come up
and respond to that question.

PRESI DI NG MEMBER LEVI N:  Thank you.

HEARI NG OFFI CER CELLI: Thank you Ms.
Zagrecki. | wanted to thank you for doing a great
job of speaking right into the m crophone. And
apparently there's an advantage to being on that
nm crophone because it doesn't have all the
f eedback that the other ones do.

So if you would follow suit, I'd
appreciate it M. Ury.

MR. URRY: Doug Ury with CH2MVHI || .
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HEARI NG OFFI CER CELLI: You've got to go
right into that mc, speak right into it.

MR. URRY: Okay, how s that? Alittle
bit better?

HEARI NG OFFI CER CELLI: Exactly, that's
where you want to be.

MR URRY: ESR, it is a biologica
sensitive area. As Paula nentioned we've, Dianond
CGenerating has sited the project trying to
m nimze inpacts to biological resources in the
area.

The process that we're going through,
there will be as you mentioned other agencies that
we' re coordinating wth.

We have perfornmed a wetl ands, as a first
step we have perforned a wetlands, a prelimnary
wet | ands determ nation that we have subnitted to
t he Energy Commi ssion as part of the adequacy and
have recently submitted to the Arny Corps of
Engi neers requesting a confirmati on of the
jurisdictional wetlands that will be inmpacted by
t he project.

Part of that process will also trigger
consultation with the Fish and Wldlife Service.

We' re begi nning the preparation of
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bi ol ogi cal assessment that will be in support of
that process for the Arnmy Corps to provide to the
Fish and Wldlife Service through the fornmal
consul tation to devel op, you know, appropriate
mtigation and work through that process.

As far as the timng, right now we
expect that we'll be neeting with the Arnmy Corps
over the next nonth or two on the site once
t hey' ve been able to review our report based on
our discussions with them!|ast week.

And then we'd follow suit with the
formal consultation process with Fish and Wlidlife
Servi ce.

And we're really pushing once we get
further along with the devel opnent of the
bi ol ogi cal assessment to engage in a
preconsul tation nmeetings with Fish and Wldlife
Service to begin that discussion, make sure we're
al | headed down the sane path.

PRESI DI NG MEMBER LEVIN: Ckay, thank you
very much. | ask because the Wldlife Agency is
both state and federal. AmI| on? ay. The
Wldlife Agencies are really backed up right now
given all the different power plant proposals

bef ore them
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So the sooner you can engage with them
the better. It will help themto try to stay on
schedul e.

HEARI NG OFFI CER CELLI: Thank you.

PRESI DI NG MEMBER LEVIN: Kristy do you
have any questions from Conmi ssioner Byron's
Ofice? Okay.

HEARI NG OFFI CER CELLI: Thank you
Conmi ssioner. 1'mgoing to ask that everyone hold
your question and what we'll do is I'mgoing to
conbi ne the questions and the public conment
period at the same tinme at the end after we've
heard fromall the speakers.

So | think that will run it alittle
nore efficiently. Tel ephone people |I see that
you're still here. Thank you for hanging in
t here.

| have a | ot of feedback from you and
I'"mresponding. The intention will be is that I'm
going to take the phone calls first before the
peopl e who are actually in the roomso that we can
take care of you when we get to the public comment
peri od.

Ri ght now the Conmi ssion staff will

provi de and overvi ew of the Conmm ssion's licensing
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process and its role in review ng the proposed
Mari posa Energy Project.

After that we will discuss the issues in
the Issues Identification Report. W will discuss
schedul i ng and upon conpl eti on of these
presentations we will invite interested agencies

and nenmbers of the public to comment and ask

guesti ons.

So with that, please staff.

MR. HOFFMAN: | think this mc was
successful so why don't we. |Is this close enough?

HEARI NG OFFI CER CELLI: That's great.
Craig you need to be right on it.

MR, HOFFMAN:  Okay.

HEARI NG OFFI CER CELLI: Thank you.

MR, HOFFMAN:  All right. Again, ny nane
is Craig Hoffman. |'mthe Conmm ssion's Project
Manager for the Mariposa Energy Project. M job
is to facilitate the Energy Project through the
Energy Commission's licensing process and this is
an overvi ew of that process.

Agai n, the Energy Conmi ssion has the
permitting authority in California for therma
power plants over 50 negawatts and greater.

This authority extends, oh, sorry, this
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authority extends to related facilities including
electric transm ssion |lines, water supply
pi pel i nes, natural gas pipelines, access roads and
the Conmmi ssion is also required to review the
project for potential environmental inpacts
consistent with the California Environnenta
Quality Act. Next slide please.

Wthin the |icensing process there are
t hree phases. |In data adequacy (| oud feedback) --

HEARI NG OFFI CER CELLI: Craig if you
would try to nove it so it's pointing right at
your nout h.

MR, HOFFMAN:  Okay.

HEARI NG OFFI CER CELLI: Then al so,
that's where you --

MR, HOFFMAN: Al l right.

HEARI NG OFFI CER CELLI: -- want to be.

MR HOFFMAN: Cot to eat this.

HEARI NG OFFI CER CELLI: Exactly.

MR. HOFFMAN: Al right (laughter).
Wthin data adequacy we're | ooking for m ninmm
requirenents to accept the application as
conpl et e.

That has just taken place. And staff is

now working in the Staff Discovery and Anal ysis
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During this phase activities take place
to help staff acquire required information.

W issue an Issues ldentification
Report. W make data requests of the applicant.

We include a public workshops where the
public intervenors as well as agency can provide
conments. And based upon that information, those
wor kshops, the data request, we prepare a
Prelim nary and Final Staff Assessnent.

Once those two environnental documents
are conplete we then nove on to Evidentiary
Hearings in which testinony fromall participants
is included in the process.

The Conmittee will produce a Presiding
Menbers Proposed Decision or PMD which is a
recomendati on on the proposed project.

The PMD will go before the ful
Conmi ssion and a final decision on permtting the
project will cone fromthe full Conmi ssion

Next slide please. This gives a visua
of the discovery and anal ysis process in which
i nformati on fromthe applicant, the intervenors,
the public as well as l|ocal agencies are used by

staff to prepare the docunents that we need.
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The Public Advisors Ofice can help
provi de assistance to intervenors and the public
on how to participate in this process. And we saw
that presentation earlier

Next slide please. During the D scovery
and Anal ysis Process staff is exam ning the
project consistent with the | aws, ordi nances,
regul ati ons and standards, we call that LORS. W
are conducting independent engi neering and
environnental analysis to identify issues,
eval uate alternatives to the project, identify
potential mtigation neasures, recomend
conditions of approval.

We are also facilitating public and
agency participation in this process.

The outcone, again, is the Prelimnary
Staff Assessment, a PSA and a Final Staff
Assessnent is two environmental docunents.

Utimately a recommendation will be nade
to the Conmttee. Next slide please.

This again gives a visual of the
Evi denti ary Hearing and deci sion process. This
t akes place after the Final Staff Assessnent has
been publi shed.

During this process the public
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i ntervenors, agencies, staff testinobny is used and
participates in a committee in the Comm ssion's
ul timate deci sion.

Staff is no |onger the center of the
process during this time but continues to provide
input to the Conmmttee as well as the Conmm ssion's
Fi nal Decision. Next slide please.

During the Evidentiary Hearing and
Deci sion Process the Commttee will accept
testinmony fromall parties formally involved in
the siting process as well as public coment.

At the conclusion of this hearing the
Conmittee will issue a Presiding Menbers Proposed
Deci si on or PMPD.

The PMPD contains findings relevant to
the project's environmental, public health and
engi neering inpacts as well as the project's
conpliance with LORS

Sone of these recomended conditions,
wel | actually all the recomended conditions of
the certification recommendati on of whether or not
to approve the project are included in these
docunents.

The PMPD is then used by the full five

menber Comm ssion to deci de whether or not to
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grant a license to the proposed project.

Next slide please. Staff's analysis and
input to the Conmmittee's Final Decision requires
the staff's input fromagencies at the |ocal
state and federal |evels.

And staff's participation with these
entities assists us in identifying potentia
i ssues, environnental inpacts and appropriate
mtigation nmeasures.

And there's a list of sone of the
agenci es that have been contacted as part of this
project. Next slide please.

The Energy Commi ssion's process includes
hol di ng neeti ngs, workshops and nmaki ng proj ect
i nformati on avail able to those who request it.

Wor kshops and hearings are noticed at
| east 10 days in advance of those hearings and the
date that the event takes place.

The staff nmmintains the project mailing
list. If you would like to receive project
i nformati on and notices that we send out you can
ask to be placed on the list by checking the box
at the sign-in sheet. It is available at the
front table.

You can al so sign up to be on the
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Commi ssion's |list server and to receive enail
notification online as well. Next slide please.

Copi es of the project application are
avail able at the following libraries as well as on
t he Conmi ssion's website.

This website lists the dockets that have
been filed and docketed in this siting case. And
you may al so contact our docket unit about
docunent availability. Next slide please.

Here's a list of the project contacts.
Agai n, you have the individual commttee that is
presiding over this case. You also have the
Energy Commission's staff. And staff also
i ncl udes technical staff and over 20 different
i ndi vidual specialties as well as Mariposa Energy
Proj ect Applicant.

Next slide please. For the Issues
Identification Report staff devel oped a report and
this report was docketed and i ssued on Cctober
21st.

And the purpose of this report was to
i nformthe applicant of any significant inpacts
that may be difficult to mtigate, potential non-
conpliance with any |aws or regul ations, potentia

conflicts between parties that can delay the
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schedul e.

Based upon staff's prelimnary review we
identified two potential issues those related to
air quality and those related to biol ogica
resources. Next slide please.

In regard to air quality, a conplete
package for our proposed mitigation has not been
yet presented by the applicant to staff. W're
| ooking forward to that information as well as the
Bay Area Air Quality Managenment District faces
i ssues that could result in an extended review
peri od and del ays to issuance of a Prelimnary and
Fi nal Determ nation of Conpliance that is needed
for this project.

Next slide please. As well as
bi ol ogi cal resources and the applicant touched on
it alittle earlier in which staff is |ooking for
applications to be submtted for various pernits
to state and federal agencies. Sone of those have
been subnmitted just recently.

And staff requires a full understanding
of the conditions of approval that would be
required as part of these permts that the state
and federal agencies typically require.

But under this process the CEC will
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i ssue these permts and we need to understand the
agency commtnents and conditions on this. Next
slide pl ease

Staff has prepared a proposed schedul e
on this project. Meeting this schedul e depends on
tinmely responses to staff's information requests,
required actions by local, state, federa
agenci es, resolution of identified issues.

And the Mariposa Project does qualify
for a 12 nonth |icensing process. Next slide
pl ease.

Staff did prepare a proposed schedul e.
The Conmittee ultimately will review the schedul e
and issue a scheduling order, usually severa
weeks after the informational hearing and site
visit which will include official project schedule
and additional instructions or comrents.

| know that's a |ot of information.
There's copies of this presentation at the back of
the roomas well. Next slide please.

And if the project is ultimtely
licensed by the Energy Commi ssion the project
noves into a post-licensing activities with
oversi ght by the Conpliance Project Manager of the

Ener gy Conmmi ssi on.
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Most projects include a nunber of
conditions of certification that nust be net
bef ore ground breaking activities take place and
during construction, operation and decomm ssi oni ng
of the project.

It is the responsibility of the
Conpl i ance Project Manager to provide the
oversi ght during the construction and operati on.

And that concludes ny presentation
Again, | realize there's a lot of information
there and copies are, of this presentation, are
avai |l abl e at the back of the room

HEARI NG OFFI CER CELLI: Thank you M.
Hof frman. 1'mgoing to ask all of the parties to
pl ease docket your power points with dockets. So
if thereis, that's part of the admnistrative
record.

Thank you for your presentations.
Before | open the floor to public coments and
guestions and | want to thank the parties for
bei ng avail abl e to answer questions also as we go
t hrough the public coment period.

Excuse nme | just had a hiccup there.
There we go. | wanted to ask applicant if you had

any coments on the schedul e as proposed by staff.
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MR, VWHEATLAND: |'m Gregg Weat | and
I"'mthe attorney for the project. And the
applicant agrees with the schedul e that has been
proposed by the staff.

HEARI NG OFFI CER CELLI: Thank you. So
we don't have an issue there. W will put out a
schedul e in the next 15 days, a scheduling order

But | wanted to give the parties an
opportunity to coment on the schedule if they
wanted to. One noment.

Before | take comrent fromthe people on
the phone | just wanted to say the people in the
roomif you wanted to make a conmment | need you to
fill out one these blue cards that Loreen McMahon
in the back of the roomcan give you. So if you
woul d please fill them out and give them back to
Loreen now so she can give themto ne.

| would appreciate it. And this way
you' re assuring yourself an opportunity to be
heard at these proceedi ngs.

Wth that | just want to say that as a
function of the webex programthat we're using we
have people who are able to call in but not cal
in and be on the conputer at the sane tine.

And then we have people who are on the
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conputer and are able to call in at the sane tine.

What I'mgoing to do is call is open the

line to these unidentified callers who are not on
the conputer first.

So the first person | have is, it says,
call in user 11. |'mnot sure who that is but if
you, can you hear nme, if you would speak up
pl ease.

PRESI DI NG MEMBER LEVIN:  They may not
know who they are.

HEARI NG OFFI CER CELLI: Yes. Just,
whoever is on the tel ephone but not on the
conputer, could you just identify yourself. Oh,
wel | that person just hung up.

So with that we have caller in user
nunber five. Hello, on the tel ephone. You're on
the air. Call in user nunber five. | thought it
was, we had a David, M. Angad or a David W seman
are you on the phone?

Okay, well if you are just speak up
Next | have Hal Yeager. M. Yeager am| --

MR YEACER  Yeah, |'m here.

HEARI NG OFFI CER CELLI: On, good.

MR YEACER  Yes, |'m here.

HEARI NG OFFI CER CELLI: W can hear you

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

74
fine. Please go ahead.

MR. YEAGER. | should say |I'mthe vice-
chair of the Contra Costa Airport Land Use
Conmi ssion and we have this itemfor hearing at
our neeting in Cctober.

There have been a | ot of concerns raised
about the plunme, the effluent causing turbul ence
near the airport and potential for accidents or
aircraft crashing as a result of flying through
t he turbul ence.

I do have a nunber of questions of both
the applicant and you. How much tine are you
willing to give ne so | can focus on the nost
i mportant.

HEARI NG OFFI CER CELLI: Well M. Yeager
first of all, thank you for hanging in there with
us. | knowit's been a | ong procedure and
techni cal Iy chal |l engi ng.

It appears that | only have about five
peopl e who want to comment in the room So --

MR YEAGER. |I'mwlling to |let themgo
before ne.

HEARI NG OFFI CER CELLI: Actually | was
going to say that | wasn't going to limt your

speaking. |'mglad that you're raising the issue.
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| understand that the airport is about two and a
half nmiles away from here.

And so it's likely to cone up. And so
we woul d | ove to hear what you have to say. So
pl ease, you have the floor

MR, YEAGER. Ckay, thank you. As |
understand the turbines put out about 800 degrees
fahrenheit steam mainly steam and carbon di oxi de
at 137 kil ograns per second.

And | did a back, |'m an engi neer
should say. And | did a back of the envel ope
calculation and figured out that, you know, with a
10 mile an hour wind that plunme could be carried
into the approach to the main runway of the Byron
Ai rport.

The approach line is only a mle away to
the east of the site. And that plune could be,
could raise the tenmperature by about 20 degrees
fahrenheit or so which does raise a concern that
it woul d cause, you know, aircraft does depend on
tenperature so | think that and the Conmi ssion
guestion is, are you guys willing to nodel the
plume of this so we can understand what safety
i ssues we have and what kind of mtigation we can

maybe undert ake.
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And the next question for staff is, do
you have any ability to mtigate this after you
allowit? And can you, perhaps, think ahead on
maki ng sure that the plant can be designed to put
in mtigation afterwards if needed.

So those are kind of three questions of
staff, of the Energy staff.

HEARI NG OFFI CER CELLI: Let's let
staff --

MR. YEAGER: The question to the
applicant | had is --

HEARI NG OFFI CER CELLI: M. Yeager --

MR YEACER  Yes.

HEARI NG OFFI CER CELLI: -- would it be
appropriate if we let staff answer your question.
And then you can direct your question to the
applicant?

MR YEACER  Sure.

HEARI NG OFFI CER CELLI: GCkay. So I'm
going to hand over the mic to M. Hoffman who is
going to go the podium and answer your questi ons.
Thank you M. Hof f man.

MR. HOFFMAN:  Sure. Thank you. And M.
Yeager has been in contact with staff as well as

our technical staff that is reviewi ng the
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transportation section, JimAdans.

As far as the nodelling, yes will be
undertaking that. We're currently in contract to
have t hat nodel ling take place.

Dependi ng on what that nodelling
identifies, can there be mtigation included,
absol utely.

Again | think the first step is to see
what that nodelling has to say.

And in regard to mitigation after the
fact, | think, depending on what cones out of that
nodel | i ng on sone of that air velocity it would
find mtigation that would take place at the time.

And the Conmittee as well as the ful
Conmi ssi on woul d have the ability to review that,
det erm ne whether or not that should be in part of
t he project.

HEARI NG OFFI CER CELLI: Does that answer
your question M. Yeager.

MR. YEAGER: The last one is, can you
put conditions now during the design phase to make
nmtigation easier afterwards?

MR HOFFMAN:  Well until we understand
what the nodelling | ooks like, the nodelling is

going to determ ne what the nitigation and
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conditions of the proof are on the project.

MR, YEAGER. | do want to point out that
the Byron Master Plan for the airport has a w nd
rows, we call a wind rows which gives you the
di stribution of wind and the percentage of tine
over the year for various w nd speeds and
di rections.

And roughly 50 percent of the tinme the
wind is calm But about 20 percent of the tine
there is about a 10 mile an hour wind on average
that will bring the plune into the approach to the
airport.

Okay. | have questions for the
applicant if it's all right.

PRESI DI NG MEMBER LEVIN: M. Yeager this
i s Conmissioner Levin. | shouldn't tread where
I"'mnot as well qualified as our |egal counsel but
I think what you're asking is, what can we do in
addition to mtigation ahead of tine.

And | think in the project design it's a
requi rement of CEQA, the California Environnenta
Quality Act first to avoid and mnim ze inpact and
then only to mitigate what can't avoi ded and
mni m zed.

So | hope that that al so addresses your
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guestion. But | encourage you if you haven't
al ready given staff suggestions to avoid and
m nimze inpacts, any information about how the
airport operates, what hours it operates,
frequency of flights, all that sort of information
wi || make the nodelling nmuch nore useful

And any mtigation that is required for
i npacts that can't be avoided or mnimzed.

MR, YEAGER: Very well. That's all in
the Airport Master Plan. W can get that to you.
| should say that the Airport Land Use Comi ssion
is chartered with protecting the safety of people
on the ground. | think | did nention that.

And if there is an accident and it could
have been prevented we get the political blane for
not preventing the accident.

So we do tend to take our job seriously.

PRESI DI NG MEMBER LEVIN: As we
absol utely want you to.

MR. YEAGER: And yeah, we want to
protect not only the plant but people on the
ground.

Anyway can | have questions to the
applicant?

HEARI NG OFFI CER CELLI: Yes, thank you

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

80
M. Yeager. And thank you M. Hoffman. Go ahead
M. Yeager.

MR YEAGCER  As | understand sone of
t hese turbine plants have cogeneration facilities
that are added to themto nake use of the waste
heat that's coming out of the effluent. Have you
consi dered doing that in this case?

MB. ZAGRECKI: |'m going to have Bo
Buchynsky our Project Manager discuss that.

HEARI NG OFFI CER CELLI: M. Buchynsky if
you could stay right on that m crophone.

MR, BUCHYNSKY: Okay, my nanme is Bo
Buchynsky wi th Di anond Generating. W have | ooked
at that. The issue with cogeneration facility
becomes di spatchability by PGE, when to run the
pl ant, when not to run it.

And if you have a thermal source that's
using the energy fromthe waste heat that source
usual ly wants it continuously yet we're
di spatchi ng up and down maybe running four to five
hundred hours a year. So it becones difficult to
find a thermal source that would take the heat off
t he back end of that gas turbine.

MR, YEAGER. Ch, okay. Thank you. |

understand that and | thought for certainly
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operating only 600 hours a year that's a
reasonabl e concl usi on.

| guess ny concern is if the number of
hours starts to head up towards 2,000 to 4, 000
hours a year then that pretty rmuch alnost, 10 a.m
to 10 p.m and in that case the cogeneration
becores, | think, nore practical

MR, BUCHYNSKY: Well the other issue
that would conme up is actually finding a thernal
host in the area we're located. |It's nostly
agricultural grazing land. W'd wind up having to
create sone kind of thernmal host or identify
sonmebody t hat needed thermal energy or put
| aterals supplying thernal energy over to a
potential user which would be laterals going two
or three mles or farther with either steam or hot
wat er or chilled water or sonething.

So there's the environnental inpacts of
tearing up a lot of fairly sensitive habitat to
try to get these laterals in.

MR YEAGER. Ch, I'msorry, when | said
cogeneration | was really thinking of using the
excess heat to generate nore electricity.

MR BUCHYNSKY: Well the issue with a

steamturbine is the water usage goes up
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i mediately. You wind up either with dry cooling
or a cooling tower.

And you al so have a steam cycl e which
requi res condensate and water treatnent, nake up
water so the water requirenent where right now
we're | ooking at a typical 35 acre feet for our
expected operation would go up and have i npacts.

And then al so with our conbi ned-cycle
type that's got a steamturbine you have neta
heating tenperatures where you' ve got to heat up
the steamcycle and you can't dispatch the plant
typically to full load in 10 m nutes.

The gas turbine can cone up. The steam
turbine can't and then you have issues as far as,
again, neeting the quick dispatch and flexibility
that PG&E wanted in their RFO

HEARI NG OFFI CER CELLI: Does that answer
your question M. Yeager.

MR, YEAGER. Ckay, very well.

HEARI NG OFFI CER CELLI: Did that take
care of the question for you?

MR. YEAGER:  Yes.

HEARI NG OFFI CER CELLI: Very good.

MR YEAGCER | had one | ast one

guesti on.
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HEARI NG OFFI CER CELLI: Go ahead.

MR, YEAGER: Is it your understanding
that you will have to go to the Al aneda County
Board of Supervisors to get a land use permt to
operate this plant in addition to permitting with
the California Energy Comn ssion?

MR, BUCHYNSKY: | would | et ny genera
counsel respond to that since |I'mnot an attorney.
I'"mal so an engi neer

MR. VWHEATLAND: This is Gregg Weat!| and
and al so counsel for the staff may also wish to
conmment. But the Energy Commi ssion has preenptive
jurisdiction over local |and use agencies for the
pur poses of issuing an Application for
Certification.

And what that nmeans is that approval by
the Commission is in lieu of any local |and use
permits that woul d be issued by any | ocal agencies
such as the county.

So we will not, as an applicant for this
project or other projects |licensed by the
Conmi ssion, go directly to the Al aneda County to
receive a |l and use permt.

On the other hand the county wll

conmment to the Conmi ssion regarding the conpliance
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of this project with Al ameda County | aws.

And the Al aneda County comments is part
of the record that will be considered by the
Conmi ssion in nmaking a decision on this
application.

HEARI NG OFFI CER CELLI: So the idea M.
Yeager, this is Ken Celli, is that we're a one-
stop shop. So --

MR, YEAGER. Ckay, so then you should be
coming to us to get our comrents and our and you
have to override, if we either approve or
di sapprove the project and then you have to
override it.

HEARI NG OFFI CER CELLI: Well, we only
have to override it if you di sapprove of it.

But essentially what will happen is
staff woul d probably take your comrents and
integrate theminto their, what's called a Fina
Staff Analysis, which is their testinony.

We take the applicant's testinony, we
take staff's testinmony and we take intervenor's
testinmony and, you may in fact want to be an
intervenor in this process, and we take in all the
evi dence and fromthat we make a deci sion

MR. YEAGER: Ckay, | have one, just one
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| ast question of the applicant. And that is, is
it possible to inject cold air into the base of
the stack to cool the hot air? Was that yes?

HEARI NG OFFI CER CELLI: 1'mgoing to --

MR, YEAGER: Ckay, thank you.

MR, BUCHYNSKY: Ckay, (| aughter) yeah
that is sonething that could be done. W' d have
to deal with the Bay Area Air Quality Managenent
District to make sure they're confortable with
t hat obvi ously.

MR, YEAGER. W would be glad to give
themthe political blane should there be any
accidents (laughter) because of the plune, so.

HEARI NG OFFI CER CELLI: M. Yeager
t hank you very much for your comments. |If that's
all I"'mgoing to invite you to stay on but | would
nmute you again so we can hear the next tel ephone
caller. |Is that Ckay, are you --

MR, YEAGER. Very wel |.

HEARI NG OFFI CER CELLI: Thank you sir.
Keith McGregor, are you on the line M. MG egor?

MR MCCREGOR Yes | am | have no
comments or questions.

HEARI NG OFFI CER CELLI: Okay, well thank

you for hanging in there. 1It's great to have you.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

86
I"mgoing to put you back on the nmute button. And
the only other caller we have is, is there a
M. Angad, Angad, A-N-G A-D?

Calling in | have a call in user who's
hovering out there. He might have us on hold or
sonet hi ng

Wth that | think we have hit all of the
tel ephone callers. Wwew. And now |I'mgoing to
take public comment and questions. M. Bob
Sarvey. Please nmake sure that as you speak that
you speak directly into the mc so everyone can
hear you including the callers.

Good i dea, yeah, get right in there.

MR, SARVEY: Thank you very nuch.

HEARI NG OFFI CER CELLI: Thank you.

MR. SARVEY: M nane is Bob Sarvey. |'m
a local business man. | have a business that is
about five or six miles down the road from here.
I"'ma cobbler and | got a little experience with
t he Energy Commi ssion.

And | have a couple of requests to start
with from nenbers of the audi ence who don't wi sh
to speak.

But number one we'd like to have the

neetings, if possible, at the Muntain House
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Conmunity Services District Headquarters.

It's just right down the road. It's a
very nice building. No offense to BBID but that
woul d be a better congregating place for the
conmunity that's going to be nost affected by this
project. And that's the Muntain House Conmunity
Services District.

And it shouldn't be any problem setting
that up there. They are very interested in the
proj ect.

Al'so the Muntain House School which is
probably the cl osest sensitive receptors to the
project would like to have a copy of the AFC and
sone materials on hand so the people that attend
the school, the parents and students can nore
understand the project and howit wll affect
their school

So if the Public Advisor could do that
for us we'd really appreciate it.

O nmy own request, | would like to have
our air quality expert be a CEC staff nenber and
not a consultant. That may be difficult to
achieve but it's just a request.

We feel a lot nore confortable with the

CEC staff. W feel like they're representing us
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as well as being an independent party. And we'd
l'i ke that.

So nmy main concern and air quality is
listed as a potential issue. But the fact is,
this is the third project that's | ocated on the
Al aneda County/ San Joaqui n border.

And as such, the pollution blows
predom nantly into San Joaquin County, into
Mount ai n House, Stockton et cetera

But the ERCs are located in the Bay Area
Air Quality Managenent District. So for our
purposes the project will not be mtigated for air
quality.

Now | suspect the San Joaquin Valley Ar
Pol lution Control District will be intervening in
this project.

I've had sone discussions with them |
don't know if they will or not.

But that's a major air quality concern
for us. If we're getting the pollution here in
San Joaquin and say the ERCs are fromthe Hunter's
Poi nt Power Plant in San Franci sco where about 90
percent of the ERCs that come from nost of these
projects in the bay area, we're not going to get

much hel p for that.
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So we'd |ike to nake sure that that's an
air quality consideration that is thoroughly
anal yzed and that mitigation is devel oped for that
i ssue. Because it's very inportant to us.

This is the third project. One was the
11 hundred negawatt East Altanont Project which is
about a mle and a half down the road and then the
Tesl a Project which is defunct now but we suspect
it will cone back very shortly in another form

So we're concerned about that. And
there seens to be a propensity because the |inears
are here and the land is cheap that this is going
to be a continuing pattern. And we do not want to
be the Contra Costa of San Joaqui n County
basi cal | y.

We don't want to have our skyline
dom nated with power plants. So, | pretty nuch
coul d guarantee you just about everybody in San
Joaquin County shares that concern. Although
shoul dn't speak for everybody.

Anot her issue and it's interesting that
we're here in the BBID boardroom was at the East
Al tamont Energy Center | think we set a precedent
where we no longer allowed fresh water to be used

i n power plant cooling.
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And while |'ve heard that's there only
going to be 36 acre feet used here. M reading of
the AFC says that it could go as high as 136 acre
feet possibly. | don't know It could be higher.

But we've got a lot of fallow
agricultural |and around here. And we need that
water to, you know, it's a billion dollar industry
here.

And we'd |like that to be sonething
that's very closely | ooked at. And we could see
ot her benefits com ng fromusing recycl ed water
per haps being pi ped across the Muntain House
conmunity and they could tap into that recycled
wat er pi peline.

We'd have to wei gh the environmental
i ssues either way. But that's sonething that we
have a concern and an issue.

So I'mjust trying to round out some of
the potential issues that we see. And we have
some other issues too. But we're not going to be
adj udi cating anything tonight. So | won't get too
deeply into that.

But | do appreciate you being here. And
| appreciate your comments and thank you very

much.
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HEARI NG OFFI CER CELLI: Thank you very
much, very clear. Next --

PRESI DI NG MEMBER LEVIN:  If | could just
ask if staff could respond to the request to have
an AFC at the Muntain House School. Staff are
noddi ng their heads. So | think that was a yes on
t hat .

And | don't know if the gentleman from
the San Joaquin Area Air Quality Managenent
District. You're fromSan Joaquin, right? I'm
sorry | don't renenber your nane. You had to
spell it for the record earlier, yes.

Oh you are fromthe bay area, okay. Do
you want to address that question. How the issue
woul d be handl ed of the ERCs given where the
pollution will end up.

| think it would be hel pful for the
public to understand how that process worKks.

HEARI NG OFFI CER CELLI: For the record
we' re speaking with Madhab Patil and you're going
to need to get that mc down. Perfect, speak
right into it please.

MR, PATIL: W haven't identified yet so
we're in the process of identifying all the

pol | uti ons.
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PRESI DI NG MEMBER LEVIN: |Is there a
policy nore generally that you can speak to when
the air pollution will be directed one way by the
wi nd but nost of the Bay Area Air Quality
Management District is in the other direction

| mean, how do you handle that then with
ERCs?

MR. PATIL: W©Maybe ny supervi sor Bob can
answer that question.

HEARI NG OFFI CER CELLI: Pl ease speak
right into the m crophone and identify yourself
pl ease.

MR. NI SHI MJRA: Yes, ny nane is Bob
Ni shinura, N-1-S-HI-MURA The applicant
hasn't identified their offset em ssions. But
basically they can take the offsets any place
within the Bay Area Air Quality Managenent
District.

HEARI NG OFFI CER CELLI: So what M.
Sarvey said is correct that they could cone from
out of San Francisco and get credits for a
shutdown there for a power plant here. |Is that
correct?

MR NI SH MJURA: That is correct.

HEARI NG OFFI CER CELLI: Ckay.
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PRESI DI NG MEMBER LEVI N:  Ckay, thank

you.

MR. NI SHI MURA:  Thank you.

HEARI NG OFFI CER CELLI: Jeremiah , M.
Sal any.

MR, SALAWY: Sal any - -

HEARI NG OFFI CER CELLI: Sal any.

MR. SALAMY: C ose enough. H, my name
is Jerry Salany with CH2MHiIl. And | would |ike

to address the |l ast question by the Comm ssioner.

We are in the process of working with
the San Joaquin Valley Air Pollution Control
District to identify a mtigation package for the
project that will be acceptable to them

VWhen that package has been agreed to by
the Board it will docketed with the Conm ssion.

PRESI DI NG MEMBER LEVI N:  Thank you very
much for that further explanation.

MR, SALAMY: M pleasure, thank you.

HEARI NG OFFI CER CELLI: Thank you. And
i f anyone has conme in lately and wants to address
the Committee please fill out one of these blue
cards that Ms. McMahon will hand you if you don't
have one now.

Jerem ah Bodnar, cone on up. Please
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speak directly right into that mc.

MR, BODNAR:. Ckay. | ama Mountain
House resident as well and | think |I share some of
t he concerns mentioned by Bob

But maybe it won't hurt to reenphasize
some of those and mention a few others.

We're the closest comunity. We're a
very densely popul ated community. We're directly
down wi nd of the proposed plant.

And | think we have a feeling generally
as nentioned by Bob that we're unlikely to be
fully represented given that the Bay Area Quality
Managenment is the one who is going to be in charge
of certifying or permtting this.

Even if the proposers are working with
our local air quality board if they don't have
actual power to certify or not certify that |
think there's, we can only expect themto try to
do sonet hing.

But if they have no power to refuse the
project I'mnot sure how legitimate that authority
woul d be.

A coupl e of other questions. And this
one is actually just out of ignorance really. But

when you showed us the pictures and you showed a
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coupl e of Mountain House |I noticed that there was
nothing rising, no effluent or anything.

VWhat would it ook like if the plant was
actually working as opposed to just or would it
| ook the same | honestly don't know.

MR, BUCHYNSKY: This is Bo Buchynsky for
Di anond Generating Mariposa. The project has no
cooling towers. So the only visible plumes woul d
actually be invisible heat com ng out of the
exhaust stacks of the gas turbines.

So the visual inpact that you see there
out side of being able to show heat risers, that's
about the only thing you could try to do.

But there is no visible opacity or
anyt hing that you'd see.

MR. BODNAR: That answers ny question.
Thanks very much. | had another one. Wen you
mentioned the proposed number of hours that the
plant would run, is that the nunber of hours that
you're permtted to run? And if so, what would it
take to, if that is as nuch as you're pernmitted
what would it take to change that if you deci ded
t hat PGRE want ed nore power.

What woul d you have go through to get

that permtting?
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MS. ZAGRECKI: OCkay, under our contract
they can only call on us for 4,000 hours of
operation in a year. And after that, so if they
chose to run us in the first 4,000 hours of the
year then in July and Decenber they couldn't cal
on us ever again until the next year

So for themto change the nunber of
hours of operation would require a contract change
with us.

And it would also require a change with
the CEC. And then it would al so require a change
in the Bay Area Air Quality Managenent District.

So it would be a very conplicated
process. And we're not | ooking to do that
actual ly.

MR, BODNAR: Ckay. | think that's al
the questions that | have. Like | said our main
concerns are, we're a very local comunity, very
cl ose, our schools are very close. And we have
concerns about representation.

O course |I'm speaking only for nme but
others | know as well. Thank you.

HEARI NG OFFI CER CELLI: Thank you very
much. And thank you for coming out and

representing your comunity. This is what these
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i nformational hearings are for.

And whenever there is any event that
t akes pl ace whether it's a pre-hearing conference,
evidentiary hearing, whatever, afterwards it's
al ways foll owed by public conmrent.

So you can follow this entire process.
And you can participate in this process. And we
encourage to do that. So thank you.

| have Janes Lanb from Mountai n House
M. Lanmb come on up and pl ease speak right into
t he m crophone.

MR LAMB:. H, ny nane is Janes Lanb. |
am a resident out in Muntain House. | happen to
be on the Board of Directors for the Muntain
House Conmunity Services District although they
have not sent ne here. So |I'mnot really
representing themin an official capacity.

I just want to speak to the Comm ssion
about what Mountain House is. Muntain house is a
LAFCO recogni zed comunity.

It's a master planned conmunity that
currently has about 10,000 people, a little bit
nore than 3,000 hones.

We have a satellite canpus fromDelta

Coll ege. We have two el enentary school s and not
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But the plan envisions a build out over
the next 15 to 25 years. At build out we will

have approxi mately 44,000 people. We'Ill have 10

el ementary schools. W' Il have one high school
We' Il still have the satellite campus.
And in theory we'll have enough jobs to

accommodate all of the people that live in
Mount ai n House if the chose.

It's been zoned so that the commercia
support, the residential so that it will kind of
equal | y nmat ched.

And probably nost inportantly that |
want to enphasize of that is the northern part of
Mount ai n House, that area that is the west side
and north side of Byron Hi ghway is planned for an
age-restricted community.

There's going to be about 2,000 homnes
situated around a golf course primarily but al so
nore traditional neighborhoods. That's a 55 and
over conmunity that, nore or less, with the
prevailing winds out here, the winds go pretty
much westerly but the way they cone out of the
Al tanont they veer a little bit north.

And that puts that plant directly up
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wi nd of that age-restricted community. So | have
concerns about that. | wanted to make sure that
this body is aware of that.

' mconcerned that the environmenta
i mpact or the reports that you nay have received
m ght have only refl ected Mountain House as it
existed at the tine that the report was made and
not necessarily what the full plan is.

So | woul d encourage staff to seek, to
review the master plan and speak with the
devel opers so they have a full understanding of
what Mountain House will look like in 15 to 20
years.

Because this is going to be an ongoi ng
i ssue for us. And, you know, it's not just this
plant. | nean of the plants that we'd been
hearing about, this is actually a pretty snall
one.

But we wanted to make sure that your
group understands exactly what it is that inpact
is. | understand that it's a great place for a
power plant if there were no people here. But
there are people here so.

And |' m concerned about that. So that

was one thing. Part of the presentation that the
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Mari posa peopl e made about mitigation is that it
woul d provide 2.5 million dollars in tax revenue,
property tax revenue.

That will predom nately go to Al aneda
County. That's a pretty good deal for Al anmeda
County but it doesn't help Muntain House, Tracy,
Ri pon all the communities that will be directly
down wind and will be the npst inmpacted by this.

As a matter of fact it's ironic that
it's just exactly on the other side of the border
and the winds pretty nmuch go towards us.

So when that's brought up as a positive
I don't look at that so positively because the
peopl e who are nobst inpacted aren't going to
benefit fromit.

They tal ked about using 35 acre feet of
water. And | know the airport had concerns or
wer e tal ki ng about having active cooling and that
wat er was an issue.

Mount ai n House is a producer of
reclainmed water. And we're going to have to dunp
that into San Joaquin, into the Delta. And that's
going to require us to neet certain environmental
t hi ngs.

It would be very useful to us as a
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conmunity, assunming this project goes forward,
that some talk of mitigation deals wi th naybe
t aki ng sone of our reclainmed water.

As far as | know Bethany Irrigation
District does not produce reclaimed water. So
t hey woul d be providing potable water that doesn't
necessarily need to be that way.

And then we're tal king about
environnental inpact with regards to wetl ands.
But also the Altanmont is a known raptor habitat.

And | know with the windm|ls there was
i ssues with raptor habitat and the disruptiveness
of those windnmills and the generators.

I don't know if this is an issue or not.
I"mnot an ecologist but I would also want to | ook
into that to see if that is inpacted by these heat
plumes. Again, to nmaybe do sonething to knock
those down. And if they can use our reclained
water then that's, you know, naybe that hel ps.

That's it | think. That was all | had.

PRESI DI NG MEMBER LEVIN: M. Lanb.

MR LAMB: Yes.

PRESI DI NG MEMBER LEVIN: Just to help
our staff it would be very helpful if you would

submt the master plan for Muntain House directly
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to our staff.

MR, LAMB: Ckay.

PRESI DI NG MEMBER LEVIN: So they don't
have to contact you to get it.

MR. LAMB: | don't have a problemwth
that. We might want to becone, what was the
word - -

PRESI DI NG MEMBER LEVIN:  An intervenor.

HEARI NG OFFI CER CELLI: An intervenor.

MR. LAMB: -- we may want to becone an
intervenor. W haven't discussed it at our board.
This is actually the first real very informational
presentation.

They canme and nade a presentation to us
but it was a little nore general in nature. And
we didn't really know what have a position but now
we can probably go back to the board and find out
if that's sonmething they we want to do.

My general manager is here. And
M. Sinswasa (phonetic) will probably instruct him
to, at a mnimum get you information about the
conmunity and the planned conmunity and probably
get the developers in as well to let you know
what's going on with due tine.

PRESI DI NG MEMBER LEVIN:  And on the
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water issue it is helpful to know that you're a
producer of reclained water. M understandi ng
fromhe staff presentation is that's what woul d be
used. | may have ni sunderstood.

It is state policy that power plants
need to use reclained water, may not use fresh
wat er unl ess reclainmed or other sources of water
are infeasible.

MR LAMB: Fine.

PRESI DI NG MEMBER LEVIN: So you have an
of fer here. | encourage you to talk to each other
about that possibility. Because that is, that
woul d be consistent with state policy if that
wasn't al ready your plan.

MR. LAMB: The presentation said that
they were going to buy it directly from Bet hany
Irrigation District which is not the same. They
don't have a treatment plant.

HEARI NG OFFI CER CELLI: Right. That's
just a proposal at this point.

MR, LAMB: Ckay.

HEARI NG OFFI CER CELLI: So now is your
opportunity --

MR, LAMB: That's why | was trying to

bring it to your attention.
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HEARI NG OFFI CER CELLI: -- to speak to
the parties and see what can be worked out. And
see what, we, of course, prefer power plants that
are in conpliance with all of the policies.

MR. LAMB: Thank you very nuch for your

HEARI NG OFFI CER CELLI: Thank you. And
on other point which is that Final Staff
Assessment will have a cumul ative assessnment and
it has to include projects, known projects,
think that's already in the AFC probably too

And the AFC is on the website and the
website at the Energy Conmi ssion which you can
find out nore about from Loreen McMahon in the
back of the roomis excellent. 1t's choked ful
of information. And pretty nuch every docunent
that is submtted goes up on that website, not
every docunent, but all the inportant docunents,
certainly notices.

And so that's a great way to stay
attuned to what's going on in this process.

MR. LAMB: Thank you.

HEARI NG OFFI CER CELLI: Thank you. W
have Di ck Schnei der

MR. SCHNEI DER:  Good eveni ng
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Commi ssi oner Levin --

HEARI NG OFFI CER CELLI: Speak right in
t here, yes, thank you.

MR, SCHNEI DER: -- Hearing O ficer Cell
and nenmbers of the staff. M name is Dick
Schneider. |1'ma resident of Al aneda County.

More relevant, | was co-author of a ballot neasure
t hat appeared on the Al anmeda County Ballot in
2000.

It goes by the name now, just Measure D
which was its letter designation at the tine.

But it was called the Save Agriculture
and Open Space Lands Initiative. And it was
passed by the voters overwhel mingly. Some 57
percent of the voters passed it.

And if | can just read its purpose. It
covers the affected area. The purposes of this
initiative are to preserve and enhance agriculture
and agricultural lands and to protect the natura
qualities, the wildlife habitats, the watersheds
and the beautiful open spaces of Al ameda County
from excessive, badly |ocated and harnfu
devel opnent.

And one of the provisions of that

initiative, it was nunbered policy 14A in the
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initiative. 1t's been subsequently renunbered as
part of the East County Area Pl an of Al aneda
County. | don't know what its current nunber is.
It hasn't been changed just renunbered.

The County shall not provide nor
aut horize public facilities or other
infrastructure in excess of that needed for
perm ssi bl e devel opment consistent with the
initiative.

Meani ng, no nmore infrastructure could
the County approve than was needed by the anount
of devel opment that the initiative allowed in the
area that Measure D covered which is Measure D
est abl i shed an urban growth area around the Tri -
Valley Cities and the rest of the unincorporated
area was part of the open space that Measure D
protects.

So county policy approved by the voters
is to only allow enough infrastructure to serve
t he amount of devel oprment all owed in the open
| ands of Al ameda County.

Now |'mvery gratified to hear that the
Energy Commission will be doing its own
i ndependent interpretation and anal ysis of Al aneda

County | aw.
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HEARI NG OFFI CER CELLI: Stay right on

the mc please. They're saying that they can't

hear .

MR, SCHNEI DER: Sorry. Again, I'm
gratified that you'll do your own independent
analysis. | think the words speak for thensel ves.

Al aneda County itself does not always
interpret Measure D the way certainly | as co-
author woul d Iike.

Al aneda County was not supportive of
Measure D. Back in 2000 they put a counter
initiative on the ballot. The Board of
Supervi sors did.

An action that now the California
Supreme Court would not all ow without going
through a full CEQA analysis before putting
sonet hing on the ballot.

Neverthel ess the voters of Al aneda
County defeated the conpeting initiative and
passed our Qpen Space Initiative.

Several menbers of the Board of
Supervisors are still, the majority are still on
the Board as they were in 2000. So we've not
al ways seen eye-to-eye with the Board on Measure

D
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So again, I'mvery glad that you'll do
your own i ndependent analysis regardl ess of what
staff and the Al aneda County Board of Supervisors
m ght indicate they think is consistent with
Measure D.

And | woul d repeat what M. Lanb said.
That Al ameda County appears to be getting two and
a half mllion dollars of property taxes fromthis
devel opnent which is a | ot of nobney these days.
It's a lot of nmobney any day. But particularly
t hese days where public jurisdictions are cash-
strapped it's very likely that they would see two
and a half mllion dollars as a godsend and woul d
recomrend that this is consistent.

So I'mglad to hear that the Energy
Conmission will provide its own analysis. You
don't have the same financial incentive as Al ameda
County does to give an interpretation that m ght
not be consistent with the |aw.

Thank you very much for the ability to
comment .

HEARI NG OFFI CER CELLI: Thank you.

Robert Anderson.
MR, ANDERSON: Hi, my nanme i s Robert

Anderson. And |I'm a resident of Muntain House as
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well. And a lot of the previous --

HEARI NG OFFI CER CELLI: Pl ease speak
right into that mc M. Anderson

MR, ANDERSON: Ch, |'mdoing ny best.

HEARI NG OFFI CER CELLI: You've got to
get right on it.

MR, ANDERSON: Let me put this right
over here. Ckay. A lot of the previous speakers
have already covered a |ot of the points that |
was interested in speaking to.

| guess a couple of nore things here is
that the residents of Muntain House feel |ike
this is becom ng a serial problem

After the permtting of the EAEC and the
i ssues with Tesla and, you know, each one of these
projects conmes and clains that, nunber one, what
they're doing is not growth inducing.

And nunmber two, well it's just this
little increment that's, quote, not significant
which | don't think is credible. But, you know,
how many tinmes in a rowis this going to happen
where each one is not significant when the
cunul ative inpact becomes significant.

So it strikes nme that in the application

there really isn't any substantive di scussion of
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the cunul ative inpact at all yet.

So | just want to see that enphasized
when the staff, | guess the CEC staff starts to
dig into this that the cunulative inmpact is
somet hing that we're very concerned about there.

And | guess that's my main point. So
"Il leave it at that.

HEARI NG OFFI CER CELLI: Thank you.
You'll find that when you read the Final Decision
wel | when you read the Final Staff Analysis before
you get to the Final Decision, every, correct ne
if 1"'mwong, but every environnental inpact area
has a cunul ative analysis that goes with it.

MR, ANDERSON.  Ckay.

HEARI NG OFFI CER CELLI: So --

MR. ANDERSON. There isn't one yet. So
we'll be interested in seeing that.

HEARI NG OFFI CER CELLI: 1t"Il take some
time to cone on, yes. Thank you for your
coments. Carol Ford, California Pilot's
Associ ation. Cone on up. You're going to bend
that mc down. Thank you.

MB. FORD: Good eveni ng Conmi ssi oner
Levin and Hearing O ficer Celli. Thank you for

hearing us. And | do represent, ny name is Caro
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Ford and I"'mw th the California Pilot's
Association. |'ma vice-president of the
California Pilot's Association.

And | have sone very serious concerns
about the velocity of the plume. And | did a
rough cal culation that at 4,000 hours if that's
the maxi mumthat they use this plant, that's 11
hours per day that this plant woul d be operating.

And we tal ked about the, soneone
mentioned the how the hours of airports operation
Airports operate 24/7. They're open |ike
hi ghways. And you can conme and go as you need to.

So this is a very serious concern. And
especi al ly because as the applicant has nentioned
that the plume is invisible. I1t's very difficult
to avoid an invisible plune.

And this is about two and a half niles
fromthe airport. And an elongated pattern could
have you flying right over this area or you could
be com ng on approach to |l and at one of the,
there's several runaways there and this could be a
hazard. And |I'mvery concerned about this.

Because we have very high tenperatures
and hi gh velocity shooting out of the top of this

plume. So this is a hazard to aircraft and
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especially at Byron Airport where you have a
variety of aircraft.

You have sail planes and soaring and
different types of aircraft that and students, a
| ot of students so you have a variety of aviation
i ssues conflicting with an invisible plume. That
gives nme great concern

Al so because the plume shoots high in
the air sone plunes shoot nore than twel ve hundred
feet in the air. | don't know the exact height of
this plune.

But if it's shooting at twelve hundred
feet in the air and the pattern altitude is a
t housand feet and you're | essening that altitude
so that you can | and when you'll be at ground
| evel you don't want to have to encounter
sonething that is at a thousand feet or nobre on
your way to the ground.

This woul d be very disruptive to flight
and dangerous for the pilot as well as people who
may be on the ground.

Additionally, not only is the turbul ence
di sruptive but when these gases come out of this
pl ume that disrupts the engine operation if

there's not enough oxygen in the plune.
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And | know of accidents that have been
caused by plunmes. And that was the problemin the
one of them | thinking of where the aircraft flew
over the plune and the engi ne stopped functioning
because it was starved for oxygen and the aircraft
crashed.

So we don't want to have that repeated
here. And this is sonething that we coul d think
about beforehand and nove a power plant or not
have it within 5 mles of an airport.

So | think those are all ny coments for
now except one |ast thing. Wen you nentioned
that we have public places for the public to
comrent | think we should also nention that it's
not taken as evidence unless you're sworn in as
part of an evidentiary hearing.

So peoples' public comments are
di sregarded by the CEC unless they are part of
evi dence and you're sworn in. Isn't that correct?

HEARI NG OFFI CER CELLI: Not quite. It
isn't evidence because it's not sworn testinony.
However the state of the law right now is that
public coment nust be considered and addressed in
the PMPD, the Presiding Menbers Proposed Deci sion.

And so and since |'mthe guy that's
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going to be witing it for the nost part |
actual ly name nanes and say, Carol Ford cane in
and spoke to this at the evidentiary hearing and
that sort of thing.

And so, yes, the comment is a part of
the record. And we address it and tie into the
rest of the anal ysis.

PRESI DI NG MEMBER LEVIN: M. Ford | want
to thank you for waiting this long to nake your
conment. We absolutely take safety as a paranount
concern.

On this issue, | think, |ike a nunber of
i ssues | encourage you to speak directly with the
applicant. W have had other simlar cases in
California or in situations where a power plant is
inrelatively close proximty to an airport.

| think it would be hel pful to know how
much warni ng you woul d need. Whether a warning
systemis feasible for a plant that can turn on in
[ ess than 10 mi nutes.

| mean --

M5. FORD: No, | don't think that there
is any warning systemthat's feasibl e because
planes fly all of the time. And you wouldn't know

when a plane was comi ng over when that plune was

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

115
going to start.

So | don't, and if you're comi ng from
out of the area arriving at Byron it's like a car
on the highway. You don't know exactly what tine
you're going to arrive at your destination. So
there's no way to warn soneone that's, no, | don't
think that work at all

And in Blythe it's been a serious
di sruptive elenment to the planes flying in and out
of Blythe because the power plant was put directly
on the final approach, very serious issues. |It's
still ongoi ng.

But thank you Commi ssi oner.

PRESI DI NG MEMBER LEVIN. Ckay, well and
| do want to reiterate whatever the |laws says. |If
you submit coments we will take themvery
seriously. And they are very much wel coned from
any nenmber of the public.

MS. FORD: Thank you Conmi ssi oner

PRESI DI NG MEMBER LEVIN:  And especially
on an inportant issue |like safety. W need to
know what the factors are.

MS. FORD: Thank you very nuch.

PRESI DI NG MEMBER LEVI N:  Thank you.

HEARI NG OFFI CER CELLI: Thank you very
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much. | want to make a personal observation if |
may. | recall, and this is to staff, it was, |
can't remenber, | think it was in Eastshore or

Russell City one of those, where they had a hotly
contested avi ation issue.
And | renenber going in to watch, | nean

t he Final Decision before the Comm ssioners and

finally the FAA showed up. | nean it was way |l ate
inthe game. It was ridiculously |ate.

And so | just want to make sure that
that doesn't happen in this case. | nean the FAA

shoul d be all over this. And we should be,
everybody, all the players should be aware that
aviation is a likely issue here.

And so all the parties and all the
pl ayers should be involved. So thank you very
much for your conments.

| also have Keith Freitas, Director of
Airports from Contra Costa County Airports,
requests additional analysis.

MR FREITAS: Well at |east one of the
players will be here today. First of all 1'd like
to thank the Comm ssion for the opportunity to
speak tonight to set the record straight.

At this point we are neutral on the
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project. By way of history Contra Costa County
operates both Buchanan Field Airport and Concord
and the Byron Airport which it's approxi mtely
2.65 mles northwest of the proposed site.

And again at this point we've been
contacted by staff fromthe CEC and t hank M.

Hof fman's group for working with us.

There's several concerns we've had as
you' ve heard from many of the pilot's groups,

Dr. Yeager that sits on our AELUC. We just want
to support that analysis.

Agai n, by way of history we built the
Byron Airport about 15 years ago at the cost of 22
mllion dollars in partnership with the FAA, state
of California and our |ocal share.

We'd hate to see the Di anbnd Corporation
spend about the sanme anpbunt of noney on a facility
like this and then find out that there's a
problem particular safety or utility for the
Byron Airport.

So we support thorough analysis, the
safety of pilots and use of the airport for our
nauti cal uses. Thank you very nuch.

HEARI NG OFFI CER CELLI: Thank you. And

t hank you for being here. | have Sylvia Little.
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Al right if you could bring the mc right down to
your --

MS. LITTLE: |'m speaking for Sylvia
Little. And we live on Kelso Road. Qur
properties are adjacent to the facility proposed.

And we noticed in the presentation that
t he Mountain House Town was nentioned. And there
wasn't a mention about all of the people that live
on Kel so Road and that have lived there for many
years and some of themfor their lifetime.

And we wanted to be certain that these
fam |ies were considered for whatever
envi ronnent al inpact or noise inpact or property
val ue inmpact woul d be consi dered.

HEARI NG OFFI CER CELLI: Can | ask you
what, when soneone says, where do you live, what
town are you fron? Wat do you say?

MS. LITTLE: Well, that's interesting.
We're in Alaneda County. CQur nmil cones from
Tracy. W pay property taxes in Al ameda County.
And sonme of us have our nail delivered from Byron
California which is Contra Costa County.

So it's kind of confusing when we say
where we're from The other thing that was

mentioned in the presentation that there woul dn't
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be any new building that woul d be happeni ng after
this facility was built. And | was wondering how
they knew that. That no one would be building a
hone or anything in these properties that are very
near.

HEARI NG OFFI CER CELLI: That's a
question for the applicant or staff. Wo nade
that representation?

MS. LITTLE: The presentation --

HEARI NG OFFI CER CELLI: Pl ease --

MS. LITTLE: -- mentioned it.

HEARI NG OFFI CER CELLI: -- you would
Ms. Zarecki.

MB. ZAGRECKI: Zagrecki

HEARI NG OFFI CER CELLI: Zagrecki, sorry.

MB. ZAGRECKI: Okay M. Celli. Wwe
aren't providing any infrastructure for additiona
devel opnent. So we're not providing sewer |ines.
We're not going to provide, you know, electricity
to houses, water |ines.

So our power plant is just our power
plant. We're not going to have any growth
i nducing infrastructure that woul d encourage a
devel oper to cone in and build a bunch of houses

next to it.
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So nothing that we're doing woul d

encour age that devel opnent.

MS. LITTLE: | see. Thank you very
nmuch.

HEARI NG OFFI CER CELLI: And thank you
very much for your comrents. | have one | ast

yel low card here. This is your |ast shot folks.
| f anybody wants or --

PRESI DI NG MEMBER LEVI N:  Yel | ow.

HEARI NG OFFI CER CELLI: Oh, |I'msorry.
My color blindness is showing (laughter). [If you
wanted to make a conment | need you to please fil
out a blue card so that the Public Advisor's
Ofice can bring it up to us and we can call your
name out.

Wth that |'ve got Andy Wl son fromthe
California Pilot's. Please speak right into that
mc. You re going to have to bend it right up to
you. Thank you.

MR. WLSON: Good evening M. Hearing
O ficer, Conmissioner and | think we have the

advi sors, so, themtoo --

HEARI NG OFFI CER CELLI: If you could --
MR WLSON:. -- and the staff.
HEARI NG OFFI CER CELLI: -- yeah, | need
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you to because you're speaking at an angle. It's
got to be like right on you.

MR WLSON: Al right.

HEARI NG OFFI CER CELLI: Like a --

MR WLSON: W're ready to go.

HEARI NG OFFI CER CELLI: -- down the
rifle tube. There you go.

MR WLSON: | would just like to inform
you that | have attended all, nost if not all, the
proceedi ngs for Eastshore and Russell City, the
two previously nmentioned.

In addition to that | recently appeared
before the Riverside Airport Land Use Comm ssion
on the French Valley Airport the controversy down
there.

One of the things, and | al so appeared
before with Mary Hayashi, Assenbly Menber Mary
Hayashi when she introduced her bill about second
power plants and areas.

So |'ve appeared before the Uilities
and Communi cation Commi ssion in Sacranento.

One of ny disappointnents is that in
spite of California Pilots being represented,
havi ng representation by attorney, |egal counsel

in Eastshore and Russell City Cal Pilots was never
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nentioned or invited to this project.

That being said | want to thank the
appl i cant because we heard about it second hand.

And Pilots as well as other people in
aviation were invited to the Byron Airport. As a
matter of fact Ms. Ford and | flewin to that
neeti ng.

You people as we drove up cane back from
the site but the applicant also drove us out to
the site at that tine. It was two to four weeks
ago.

So again | want to thank the applicant
but | want to caution the Commi ssion in spite of
this controversy we were not notified.

Qur general counsel was not notified.
We're well known within the state of California.

We have | egal counsel. W're on the
internet but yet we weren't invited.

I would also like to point out or in
addition I want to thank the applicant for the
food tonight. No one has done that but I'll thank
them for the food.

So as Ms. Ford nentioned we do have sone
concerns. |'d hate to see a repeat of Eastshore

and Russell City for this power plant. But we're
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on that road.

Russell City is now, | believe, year
eight or nine. So are we going to have a nine
year process for this power plant?

I think the Commission, | think the
applicant better cone forward on the aviation
i ssues.

Anot her problem Bay Area Air Quality
Managenent District, the CEC staff, the CEC and
t he applicants have not addressed pilots as
receptors.

You' ve heard that there aren't any
receptors in the area. Pilots will be flying in
and near and through the plune. W're receptors.
This is not addressed. It hasn't been addressed
in Eastshore and we're, it's, we're before the EPA
now to address this issue with Russell

So if you don't address it we'll take it
to the EPAin D.C. sinmple as that. W need your
attention on this issue. Thank you very nuch.

HEARI NG OFFI CER CELLI: Thank you very
much for your comrents. |s there anyone el se, any
menber of the public who is present who would like
to make a comment to the Comittee?

PRESI DI NG MEMBER LEVIN: Actually before
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we ask for any final public comments can | ask
staff, either the project staff or fromthe Public
Advisors O fice to respond to the question why the
California Pilots Association wasn't notified and
how we can ensure in the future siting cases that
are close to airports that we do notify them

M5. MCMAHON:  Yeah, 1'Il take a stab at
that. This is Loreen McMahon of the Public
Advi sors Ofice.

Every tinme, they know so |'m not going
to talk to you (laughter). Every tinme we start a
new power plant siting case we start from scratch
on our lists.

We have certain lists that are standard
lists |like the agencies that are involved. But
the other lists are built specific to each
conmuni ty.

And in ny office we try to locate, |ike
| said we use the internet. And we try to |locate
organi zati ons and conmunity groups within an area
that will assist us in getting the word out.

Because we don't have, you know, we
don't canvas the area and send out thousands of
pi eces of nmail

So what we do do is try to find people
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that will help us by posting and giving, passing
on the information to their menbershi ps.

We also rely on the newspaper. W have
the nedia office. As you recall fromny
Power Poi nt presentation we had a whole |ist of
what nedia received the press rel eases.

We al so use public service announcenents
and then the paid advertisenments that we put in.

And in your conmmunity we also did it
bi | i ngual ly.

So there is a lot of effort. And I'm
sorry that we didn't pick up your particular
i ssue.

Anot her thing that ny office is
conpiling is groups that are interested in nore of
a broad interest in siting cases such as your's
were. It would cone up fromsiting case to siting
case. And we're starting a data base of that.

So we have environmental groups like
Sierra Club. And we have environnental justice
groups that are on that.

And now | 've learned that we will be
putting airplane, airport issues on that. So at
least it was a | earni ng experience.

HEARI NG OFFI CER CELLI: Thank you very
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much. Any further comment, public comrent?

kay, Conmi ssioner Levin.

PRESI DI NG MEMBER LEVIN: Al right.

Wel | thank you everyone. | know this has been a
long evening but it's inportant. W do wel conme
public input at any tinme. Certainly at any
hearing that we hold we will consider in the
future hearing at Muntain House or other

| ocati ons.

But | do again want to thank the
Irrigation District for hosting tonight's hearing
and apol ogi ze for the technical difficulties.

You all were the guinea pigs. But I'm
not doing a very good job of staying close to the
mc. You all were the guinea pigs in the webex
and | appreciate your patience in sticking it out
thi s evening.

But we do | ook for every opportunity
that we can to encourage public participation

Even if you are not a formal intervenor
you are welconed to submit witten coments. W
will consider them W wll reviewthemand we do
encour age that.

We will issue a scheduling order by

Novenmber 15th which sounds like it will be the
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proposed order since the applicant has expressed
agreement with it.

And if there are no further questions or
comments I'd like to thank you all, wi sh you a
good eveni ng and have a good ni ght.

(Whereupon, at 7:24 p.m, the

I nformati onal Hearing was

adj our ned.)

--000- -
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